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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549
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[X] QUARTERLY REPORT UNDER SECTION 13 OR 15 (d) OF TSBECURITIES EXCHANGE ACT OF 193
L] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (h@OHE SECURITIES EXCHANGE ACT OF 19:
For Quarter Ended February 28, 2( Commission File No. 0(-15141

HERMAN MILLER, INC.

A Michigan Corporation ID No. 38083764l

855 East Main Avenue, Zeeland, Ml 49-0302 Phone (616) 654 30i
Indicate by check mark whether the registrant:

(1) hasfiled all reports required to be filgdSection 13 or 15(d) of the Securities Exchangeoh 1934 during the preceding 12 months,
and (2) has been subject to such filing requiremtortthe past 90 day

Yes[X]No[_]

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definition of “large accelerated fil&siccelerated filer,” and “smaller reporting coangy” in Rule 12b-2 of the Exchange Act.
Large accelerated filer [ X ] Accelerated filer | Non-accelerated filer [__] Smaller reporting camyg [__]

Indicate by check mark whether the registrantshell company (as defined in Rule -2 of the Exchange Act
Yes[ _JNo[X]

Common Stock Outstanding at April 3, 2009 — 53,988,shares




HERMAN MILLER, INC. FORM 16Q
FOR THE QUARTER ENDED FEBRUARY 28, 2009

INDEX
Page No.
Part | - Financial Information
Item 1 Condensed Consolidated Balance Sheets -
February 28, 2009, and May 31, 2008 3
Condensed Consolidated Statements of Operations -
Three and Nine Months Ended February 28, 2009 Msardh 1, 2008 4
Condensed Consolidated Statement of ShareholdgugyE
Nine Months Ended February 28, 2( 5
Condensed Consolidated Statements of Cash Flows -
Nine Months Ended February 28, 2009, and Marcto@8 6
Notes to Condensed Consolidated Financial Statex 7
Item 2 Management's Discussion and Analysis of
Financial Condition and Results of Operations 23
Item 3 Quantitative and Qualitative Disclosuresutbdarket Risk 33
Item 4 Controls and Procedures 34
Part Il - Other Information
Item 1 Legal Proceedings 35
Item 1A Risk Factors 35
Item 2 Unregistered Sales of Equity Securities dad of Proceeds 36
Item 3 Defaults upon Senior Securities - None
Item 4 Submission of Matters to a Vote of Securtjders - None
Item 5 Other Information - None
Item 6 Exhibits 37
Signatures 38




ASSETS
Current Assets
Cash and cash equivale
Shor-term investment
Accounts receivable, n
Inventories
Finished good
Work in proces
Raw material
Total inventorie
Prepaid expenses and ot
Total current assets
Property and Equipment, at ct
Less- accumulated depreciatic
Net property and equipment
Other Assets
Notes receivable, n
Goodwill
Other intangible assets, 1
Other noncurrent asst
Total other asset:

Total Assets

LIABILITIES & SHAREHOLDERS' EQUITY

HERMAN MILLER, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Dollars in Millions Except Share Data)

(Unaudited)

Current Liabilities:
Unfunded check
Accounts payabl

Accrued compensation and bene

Unearned revent

Accrued income tax and other ta:

Other accrued liabilitie
Total current liabilities
Long-term Liabilities:

Lon¢-term debt, less current maturiti
Pension and pcretirement benefit

Income tax liabilitie!

Other liabilities

Total long-term liabilities
Total Liabilities
Shareholders' Equit

Preferred stock, no par value (10,000,000 steutteorized, none issue
Common stock, $0.20 par value (240,000,000 steuthorized

Additional paid in capite
Retained earning

Accumulated other comprehensive |
Key executive deferred compensation pl

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

See accompanying notes to condensed consolidatatcial statements

February
28, May 31,
2009 2008

$ 172.¢ $ 155.¢

13.2 15.7
152.1 209.(
222 25.€
8.6 13.€
12.¢ 15.¢
43¢ 55.1
58.7 58.C
440 493
716.¢ 723.2
(536.0) (526.9)
180.¢ 196.:
0.5 -
70.€ 40.2
14.€ 18.1
37.2 35.2
123 93.7

$ 744.C $ 783.2

$ 4.0 $ 8.5

84.C 117.¢
41.€ 94.2
13.2 16.€

8.7 19.C
89.7 54.¢
241 ¢ 310
377. 375.F
33.7 34.:
10.2 9.8
30.2 29.7
451 F 449
692.¢ 759.¢
10.€ 11.1

5.5 -
123.2 76.7
(84.2) (60.1)
(3.9) (4.9)
51t 23.7

$ 744.C $ 783.2




HERMAN MILLER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollars in Millions, Except Per Share Data)

(Unaudited)
Three Months Ended Nine Months Ended
February February
28, March 1, 28, March 1,
2009 2008 2009 2008

Net Sale: $ 354.. $ 4952 $ 1,310.. % 1,493.(
Cost of Sale: 248.t 325. 886.4 975.%
Gross Margin 105.¢ 170.C 4237 517.7
Operating Expense 85.2 108.< 201t 331.¢
Restructuring Expenst 23.2 - 23.¢ 5.2
Operating Earnings (Loss) (2.¢) 61.7 108.¢ 180.€
Other Expenses (Income

Interest expens 6.5 5.C 18.€ 12.€

Other, ne (0.5 (0.9 (1.8) (1.5)
Earnings (Loss) Before Income Taxes (8.) 57.1 91.€ 169.t
Minority Interest
Income Tax Expense (Cred (3.6) 18.¢ 30.¢ 56.¢
Earnings (Loss) Before Minority Intere (5.2) 38.2 60.¢ 112.5
Minority Interest, net of income tax - - - 0.1
Net Earnings (Loss) $ (5.2 $ 38.2 $ 60.6 $ 112.¢
Earnings (Loss) Per She- Basic $ 0.1 $ 0.6€ $ 112 § 1.87
Earnings (Loss) Per She- Diluted $ 0.1 $ 0.65 $ 111 § 1.8¢
Dividends Declared, per she $ 0.088( $ 0.088( $ 0.264( $ 0.264(

See accompanying notes to condensed consolidatatcial statements
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HERMAN MILLER, INC.

CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDEREQUITY

(Dollars in Millions Except Share Data)

(Unaudited)
Accumulated Key
Shares of Additional Other Exec. Total
Common Common Paid-In Retained Comprehensive Deferred Shareholders
Stock Stock  Capital Earnings Loss Comp. Equity

Balance, May 31, 200t 55,706,99 $ 111 $ — $ 767 % (60.0$ (43 3 23.4
Net earning: — — — 60.¢ — — 60.¢
Foreign currency translation
adjustmen — — — — (23.9) — (23.9)
Unrealized holding loss on
availablefor-sale — — — — (0.8 — (0.9
securities
Total comprehensive income 36.7
Cash dividends declart — — (14.9) — — (14.9)
Exercise of stock optior 23,05( — 0.€ — — — 0.€
Employee stock purchase pl 147,87! — 2.2 — — — 2.2
Repurchase and retirement of
common stocl (2,135,09) (0.3 0.2 — — — (0.2
Restricted stock units
compensation expen — — 0.2 — — — 0.2
Restricted stock units releas 7,93¢ — 0.2 — — — 0.2
Stock grants compensation
expense — — 0.t — — — 0.t
Stock option compensation
expense — — 2.1 — — — 2.1
Stock grants issue 2,00¢ — — — — — —
Directors' feet 30,04 — 0.4 — — — 0.4
Deferred compensation pli — — (0.5) — — 0.t —
Performance share units
compensation expen — — (0.5 — — — (0.5

See accompanying notes to condensed consolidatatcial statements
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HERMAN MILLER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF

CASH FLOWS
(Dollars in Millions)
(Unaudited)
Nine Months Ended
February 28, March 1,
2009 2008
Cash Flows from Operating Activitie
Net earning 60.¢ 112.¢
Adjustments to reconcile net income to rasthcprovided b
operating activities
Depreciation and amortizati 32.4 32.¢
Stoc-based compensatic 2.8 4.8
Pension benefi 1.C 3.3
Gain on sale of dealersl| (0.9 (0.6)
Restructuring expen 23.¢ 5.2
Cash payments related to restructu (9.2 3.2
Other, ne 4.9 (0.2
(Increase) decrease in current a 58.¢€ (40.9
Increase (decrease) in current liabd (110.0 8.€
Net Cash Provided by Operating Activitie: 64.£ 123.2
Cash Flows from Investing Activitie
Changes in notes receivable, 0.1 0.2
Shor-term investment purchas (3.0 (9.2
Shor-term investment sale 4.4 7.2
Capital expenditure (20.5 (28.2)
Proceeds from sales of property and equip! 0.1 0.3
Proceeds from sale of dealers 1.3 0.€
Acquisitions (2.9 (11.9)
Other, ne (0.5 (0.9
Net Cash Used for Investing Activitie: (20.9) (41.%)
Cash Flows from Financing Activitie
Net sho-term debt borrowing 1.C —
Net sho-term debt repaymen (2.0 (1.2
Net lon-term debt repaymen — (0.9
Net lon-term debt borrowing — 200.(
Dividends pait (14.5) (16.9)
Common stock issut 2.8 5.7
Common stock repurchased and rel (0.7 (266.%)
Other, ne (0.3 0.2
Net Cash Used for Financing Activities (12.0 (79.2)
Effect of Exchange Rate Changes on Cash and Cashdients (14.€) 2.7
Net Increase in Cash and Cash Equival 17.C 5.C
Cash and Cash Equivalents, Beginning of Pe 155.¢ 76.4
1724 81.4

Cash and Cash Equivalents, End of Perio

See accompanying notes to condensed consolidasettfal statements.
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HERMAN MILLER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

1. BASIS OF PRESENTATION

The condensed consolidated financial statements begn prepared by Herman Miller, Inc. (“the comyarwithout audit, in accordance
with accounting principles generally accepted m thited States for interim financial informatiomdawith the instructions to Form 10-Q and
Article 10 of Regulation S¢. Accordingly, they do not include all of the imfoation and footnotes required by accounting pples generall
accepted in the United States for complete findrstéements. Management believes the disclosuagke im this document are adequate s
not to make the information presented misleading.

In the opinion of management, the accompanying ditedi condensed consolidated financial statemé&aken as a whole, contain all
adjustments which are of a normal recurring nat@eessary to present fairly the financial posittbthe company as of February 28, 2009,
and the results of its operations and cash flowshi® interim periods presented. Operating resaitthe nine-month period ended February
28, 2009, are not necessarily indicative of theltseghat may be expected for the year ending May2809. It is suggested that these
condensed consolidated financial statements beimeamhjunction with the financial statements antes thereto included in the company’s
Form 10-K filing for the year ended May 31, 2008.

2. FISCAL YEAR

The company’s fiscal year ends on the Saturdayestds May 31. Fiscal 2009, the year ending May2B809, and fiscal 2008, the year ended
May 31, 2008, each contain 52 weeks. The first nioaths of fiscal 2009 and fiscal 2008 each coetiBO weeks. The three-month periods
ended February 28, 2009, and March 1, 2008, eatiaioed 13 weeks.

3. FOREIGN CURRENCY TRANSLATION

The functional currency for foreign subsidiarieshie local currency. The cumulative effects of stating the balance sheet accounts from the
functional currency into the United States dollaing period-end exchange rates and translatinqitevand expense accounts using average
exchange rates for the period is reflected as gpooent of “Accumulated other comprehensive losghanCondensed Consolidated Balance
Sheets. The financial statement impact resultinomfremeasuring all foreign currency transactions the appropriate functional currency,
which was included in “Other Expenses (Income)tha Condensed Consolidated Statements of Operati@ssa net loss of $0.4 million for
the three and nine-month periods ending Februar@®9. For the three and nine-month periods enliagch 1, 2008, the financial
statement impact was a net loss of $0.3 million®td million, respectively.
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4. COMPREHENSIVE INCOME (LOSS)

Comprehensive income consists of net earningsigio@rrency translation adjustments, pension astetirement liability adjustments a
unrealized holding gain (loss) on “available-foleSaecurities. Comprehensive loss was $10.7 miliad comprehensive income was $37.5
million for the three months ended February 28,2@hd March 1, 2008, respectively. For the ninetim® ended February 28, 2009, and
March 1, 2008, comprehensive income was $36.7anitind $116.9 million, respectively. The followitadple presents the components of
“accumulated other comprehensive loss” for thequemdicated.

Pension anc
Post- Unrealized Total
Foreign Retirement Holding Accumulated
Currency Liability Period Other
(In Millions) Translation Adjustments (Loss) Comprehensive
Adjustments (net of tax) (net of tax) Loss
Balance, May 31, 200 $ 4.6 $ (64.5 $ (0.2 $ (60.1
Other comprehensive incor
(loss) for the nine montt
ended February 28, 20! (23.3 — (0.8 (24.1
Balance, February 28, 20! $ (8.7,  $ 645 & (1.0 $ (84.2

5. COMMON STOCK AND EARNINGS PER SHARE
The following table reconciles the numerators aedaininators used in the calculations of basic aluted earnings per share (EPS).

Three Months Ended Nine Months Ended
February 28, March 1, February 28, March 1,
2009 2008 2009 2008
Numerators
Numerator for both basic and diluted EPS,
earnings (loss) (In Millions $ (5.2) $ 38: ¢ 60.6 $ 112.6
Denominators
Denominator for basic EPS, weigh-average
common shares outstandi 53,579,26 58,053,04 54,294,85 60,231,36
Potentially dilutive shares resulting from stoclkus
@ -- 537,71 437,39¢ 507,18(
Denominator for diluted EP 53,579,26 58,590,76 54,732,25 60,738,54
1) The net loss for the three month period ended Feepr28, 2009 resulted in the restricted share asvandl restricted share units to be antidilutiveaAssult, the basic and diluted

shares for this period are the sai

Options to purchase 3,609,663 and 1,063,284 sbécsmmon stock for the three months ended Febr2&,2009 and March 1, 2008,
respectively, have not been included in the denatairfor the computation of diluted earnings pearstbecause they were anti-dilutive.
Options to purchase 3,006,944 and 1,257,319 sb&msnmon stock for the nine months ended FebrR28r2009 and March 1, 2008,
respectively, have not been included in the denatairfor the computation of diluted earnings pearstbecause they were anti-dilutive.

On January 3, 2008, Herman Miller, Inc. entered tmto agreements to purchase shares of its comtnok §om Morgan Stanley & Co. Inc
for an aggregate purchase price of $200 millions ffees of $0.6 million, under an Accelerated SiRepurchase (“ASR”) program. The
company entered into these agreements as parepliachase program approved by its Board of Dirscfbhe amount paid was reflected in
the company’s Condensed Consolidated Balance ah&éarch 1, 2008 as a reduction to Shareholdersitizq
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On January 4, 2008, the company received an iniéiiery of 4.4 million shares, representing 7€cpat of the shares that could have been
purchased, based on the closing price of its comstmek on January 3, 2008. An additional 0.6 nrillglhares were delivered on February 4,
2008, in accordance with the terms of the agreeniémg ASR program was completed in September 2018 ,a total of 7.5 million shares
retired.

6. STOCKBASED COMPENSATION

The company accounts for stock-based compensatiaccordance with the fair value recognition primris of SFAS No. 123(R) “Share
Based Payment” (SFAS 123(R)). The company’s stadeld compensation plans resulted in compensattomia of $0.5 million and related
income tax expense of $0.2 million for the threenthe ended February 28, 2009. The recognitionaitite during the quarter was driven by
the reversal of expense for 2007 performance stockeds based on the company’s recent financiabpegnce. Compensation expense of
$1.4 million and related income tax benefits o5@illion resulted from the company’s stock-basethpensation plans for the three months
ended March 1, 2008. For the nine months endedugepf8, 2009 and March 1, 2008, compensation esgems $2.9 million and $4.8
million, respectively. The related income tax bésdbr the respective nine-month periods were $iildon and $1.7 million.

Stock-based compensation expense recognized bahdensed Consolidated Statements of Operatiorteddhree months ended February
28, 2009 and March 1, 2008 has been reduced fionagsd forfeitures, as it is based on awards ulifgeexpected to vest. SFAS 123(R)
requires forfeitures to be estimated at the timgraht and revised, if necessary, in subsequerdgseif actual forfeitures differ from those
estimates. Forfeitures were estimated based ooricizt experience.

Stock Option Plans

The company has stock option plans under whictooptto purchase the company’s stock are grantethfdoyees and non-employee
directors and officers at a price not less thamtlaeket price of the company’s common stock ordéte of grant. Under the current award
program, all options become exercisable betweeryeaeand three years from date of grant and expiodo ten years from date of grant.
The options are subject to graded vesting withréifieed compensation expense recognized on aldtiaig basis over the requisite service
period.

The company estimated the fair value of stock mgtion the date of grant using the Black-Scholesatdnl determining these values, the
following weighted-average assumptions were usethi®periods indicated.

9




Three Months Ended Nine Months Ended
February 28, March 1, February28, Marchl,

2009 2008 2009 2008
Risk-free interest rate8 2.0% 3.1% 2.C-3.6%  3.1-4.8%
Expected term of optiori® 6 year: 6 year 6 year  2-6 year
Expected volatility® 33% 28% 33% 28%
Dividend yield® 1.4% 1.0% 1.4% 1.0%
Weightec-average gra-date fair value of stoc
options:
Granted with exercise prices equal to
fair market value of the stock on the ¢ $ 3.5¢ $8.2: $7.28 $ 9.5t
of grant
Granted with exercise prices greater thar
fair market value of the stock on the ¢ $— $— $— $—
of grant

@ Represents the U.S. Treasury yield over the samedoas the expected option term.

@ Represents the period of time that options graatecexpected to be outstanding. Based on analfyBistorical option exercise
activity, the company has determined that all elygéogroups exhibit similar exercise and -vesting termination behavic

(©) Amount is determined based on analysis of histbpdae volatility of the company’s common stockena period equal to the
expected term of the options. The company alszesila market-based or “implied volatility” measuwa exchange-traded options in
the compan’s common stock, as a reference in determiningaggsimption

4) Represents the company’s estimated cash dividestd gver the expected term of options.

Restricted Stock Gran

From time to time, the company grants restricteatmon stock to certain key employees. Shares argagtan the name of the employee, \
has all rights of a shareholder, subject to centagtrictions on transferability and risk of fotfeie. The grants are subject to either cliff-based
or graded vesting over a period not to exceedyfears, and subject to forfeiture if the employeases to be employed by the company for
certain reasons. After the vesting period, the oistorfeiture and restrictions on transferabiliypse. The company recognizes the related
compensation expense on a straight-line basistbeeiequisite service period.

Restricted Stock Uni

The company has previously granted restricted stodts to certain key employees. This program mlegtithat the actual number of restric
stock units awarded was tied in part to the comjsaaynual financial performance for the year onchitthe grant was based. The awards
generally cliff-vest after a five year service pekiwith prorated vesting under certain circumségrend continued vesting into retirement.
Each restricted stock unit represents one equitateare of the company’s common stock to be awarfdeel of restrictions, after the vesting
period. Compensation expense related to these awsardcognized over the requisite service petddch includes any applicable
performance period. Dividend-equivalent awardsggamted quarterly.

Performance Share Uni

The company grants performance share units toicdatg employees. The number of units initially agded is based on the value of a port

of the participant’s long-term incentive compensatidivided by the fair value of the compasigommon stock on the date of grant. Each
represents one equivalent share of the companyisnom stock. The number of common shares ultimasgslyed in connection with these
performance share units is determined based ocotihgany’s financial performance over the relatedahyear service period. Compensation
expense is determined based on the grant-dateaflaie and the number of common shares projected tssued, and is recognized over the
requisite service period.
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Employee Stock Purchase Progr.

Under the terms of the company’s Employee Stockirage Plan, 4 million shares of authorized comneckshave been reserved for
purchase by plan participants at 85.0 percentefithrket price. The company recognizes pre-tax eosgtion expense related to the market
value discount.

7. SUPPLEMENTAL CASH FLOW INFORMATION

The company holds cash equivalents as part ohth management function. Cash equivalents inclugteegnmarket funds, time deposit
investments and treasury bills with original matas of less than three months. All cash equivalean¢ high-credit quality financial
instruments and the amount of credit exposure yooae financial institution or instrument is linite

Cash payments for income taxes and interest weliala’s.

(In Millions) Three Months Ended Nine Months Ended
February February
28, March 1, 28, March 1,
2009 2008 2009 2008
Income taxes paid, n $ 3.4 $ 22.4 $ 41.¢€ $ 57.C
Interest paic $ 6.3 $ — $ 18.F $ 7.2

8. SHORFTERM INVESTMENTS

The company maintains a portfolio of short-termeisiynents primarily comprised of investment gragediincome securities. These
investments are held by the company’s wholly-owimsdrance captive and are considered “availablesdte” as defined in SFAS No. 115,
“Accounting for Certain Investments in Debt and Bg$ecurities.” Accordingly, they have been re@atdt fair market value based on
guoted market prices, with the resulting net urizedl holding gains or losses reflected, net of é&xa component of “Accumulated other
comprehensive loss” in the Condensed Consolidag@nBe Sheets (see Note 4).

Net investment income recognized in the Condenset@idated Statements of Operations resulting fiteese investments total
approximately $0.2 million for the three-month peis ended February 28, 2009, and March 1, 2008inMestment income totaled
approximately $0.3 million and $0.5 million for théne-month periods ending February 28, 2009 anctMa, 2008, respectively.
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The following is a summary of the carrying and netirkalues of the company’s short-term investmesisfahe respective dates.

February 28, 2009

Unrealized Unrealized Market
(In Millions) Cost Gain Loss Value @
U.S. Government & Agency De 4€ $ 02 $ — $ 4.8
Corporate Investmen 5.4 — (0.9 4.5
Mortgage¢Backed 4.C — (0.5 3.5
Other Deb 0.5 — (0.7 0.4
Total 145 § 02 $ (15 $ 13.5

May 31, 2008

Unrealized Unrealized Market
(In Millions) Cost Gain Loss Value
U.S. Government & Agency De $ 48 $ 02 $ — $ 5.C
Corporate Investmen 6.C — (0.2 5.8
MortgageBacked 4.2 — (0.7) 4.1
Other Deb 0.8 — (0.7 0.8
Total $ 15¢ § 02 $ (0.4 $ 15.7

@ Further information on the market value ofrsherm investments can be found in Note 11.

9. OPERATING SEGMENTS
The company is comprised of two primary reportaigerating segments as defined in SFAS 131, “Discssabout Segments of an
Enterprise and Related Information” (SFAS 131); tNgkmerican Furniture Solutions and non-North Aroan Furniture Solutions.

The North American Furniture Solutions segmentudek the operations associated with the designufaetare and sale of furniture
products for work-related settings, including offiend healthcare environments, throughout the Ui8tates, Canada and Mexico. The
business associated with the company’s owned airitreniture dealers is also included in the Ndktherican Furniture Solutions segment.
The non-North American Furniture Solutions segniecludes the operations associated with the desigmufacture and sale of furniture
products primarily for work-related settings ouesiaf North America.

The company also reports an “Other” category cdingigrimarily of its North American residentialrfuture business as well as other
business activities, and certain unallocated caeoexpenses, if any. The North American resideftiaiture business includes the
operations associated with the design, manufaetutlesale of furniture products for residentialingt in the United States, Canada and
Mexico. The company'’s other business activitiestigerete operations, such as Convia, Inc., oviéies aimed at developing innovative
products to serve current and new markets.

The performance of the operating segments is eteluzy the company’s management using various ¢iahmeasures. The following is a
summary of certain key financial measures for #spective fiscal periods indicated.
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(In Millions) Three Months Ended Nine Months Ended
February February
28, March 1, 28, March 1,
2009 2008 2009 2008
Net Sales
North American Furniture Solutio $ 296.C $ 409.1 $ 1,081.: $ 1,223.(
Nor-North American Furniture Solutior 51.¢ 71.¢ 194.c 228.¢
Other 6.€ 14.4 34.¢ 41.1
Total $ 354+ % 4952 $ 1,310.. % 1,493.(
Depreciation and Amortizatiol
North American Furniture Solutio $ 9.C $ 8¢ $ 275 % 27.¢
Nor-North American Furniture Solutior 1.C 1.3 3.7 3.7
Other 0.4 0.t 1.2 1.5
Total $ 102 $ 107 $ 324 $ 32.¢
Operating Earnings (Loss
North American Furniture Solutio $ 172 $ 49t $ 1132 $ 145.2
Nor-North American Furniture Solutior 3.C 10.2 15.C 33.¢
Other (23.2) 2.C (19.9 1.8




Total $ (2. $ 617 $ 108.2 $ 180.¢
Capital Expenditures

North American Furniture Solutio $ 3.8 $ 8C $ 175 $ 23.1
Nor-North American Furniture Solutior 0.7 0.6 2.7 3.8
Other -- 0.3 0.1 1.2
Total $ 45 $ 9.2 % 202 $ 28.2
February 28, May 31,

(In Millions) 2009 2008

Total Assets
North American Furniture Solutio $ 599.1 $ 594.¢
Nor-North American Furniture Solutior 118.2 159.2
Other 26.¢ 29.1
Total $ 744. $ 783.2

The accounting policies of the reportable operasiagments are the same as those of the companigiohdtly, the company employs a
methodology for allocating corporate costs andtagsethe operating segments. The underlying objecf this methodology is to allocate
corporate costs according to the relative usagkeotinderlying resources and to allocate corp@ssets according to the relative expected
benefit. The company has determined that allocdtased on relative net sales is most appropriatelffexpenses. The majority of corporate
costs are allocated to the operating segments,\resyweertain costs that are generally considereddhult of isolated business decisions are
not subject to allocation and are evaluated seglsretom the rest of the regular ongoing busingssrations.

The restructuring charges of $ 23.4 million in thied quarter of fiscal 2009 and $5.2 million ireteecond quarter of fiscal year 2008 were
allocated to the “Other” category. Further inforfoatregarding the restructuring charges can bedonmote 18.
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10. NEW ACCOUNTING STANDARDS

For the third quarter of fiscal 2009, the compadged the provisions of SFAS No. 161, “Discloswabsut Derivative Instruments and
Hedging Activities — an amendment of FASB Statenimt 133" SFAS 161). See Note 19 for more information pentaj to the adoption ¢
SFAS 161 and its effect on the company’s consa@lifinancial statements.

At the beginning of fiscal 2009, the company addytes provisions of SFAS No. 157, “Fair Value Me@asnents,” (SFAS 157) and the
provisions of SFAS No. 159 “The Fair Value Opti@n Financial Assets and Financial Liabilities” (SFA59). See Note 11 for more
information pertaining to the adoption of thesen8trds and their effect on the company’s cons@utifihancial statements.

In February 2008, the FASB issued FSP No. FAS 15F{#ective Date of FASB Statement No. 157,” th@rmits companies to partially
defer the effective date of SFAS No. 157 for onaryfer nonfinancial assets and nonfinancial lidieii that are recognized or disclosed at fair
value in the financial statements on a nonrecuibiagjs. FSP No. FAS 157-2 does not permit compdaidsfer recognition and disclosure
requirements for financial assets and financidliliges or for nonfinancial assets and nonfinahti#&bilities that are remeasured at least
annually. The company does not expect that thetadopf this standard will have a material impactaur consolidated financial statements.

In December 2007, the FASB issued a revised vedi@FAS No. 141 “Business Combinations (revised7J0(SFAS 141(R)). The revisic
is intended to simplify existing guidance, and adlst converge reporting under U.S. Generally AdeelpAccounting Principles (GAAP) with
international accounting rules.

The FASB also issued SFAS No. 160 “Noncontrollintetests in Consolidated Financial Statements-Areagment of ARB No. 51" (SFAS
160) at the same time it issued SFAS 141(R). SF@®réquires all entities to report noncontrollimgirfority) interests in subsidiaries as
equity in the consolidated financial statementseex as required under FIN 46 (required consobaavith respect to Variable Interest
Entities). Its intention is to eliminate the diviéysn practice regarding the accounting for tranigms between an entity and noncontrolling
interests.

The company is required to adopt the provisionsath SFAS 141(R) and SFAS 160 simultaneously ab#tgnning of fiscal 2010. Earlier
adoption is prohibited. The company is currentlglesting the provisions of these pronouncementslagotential impact on its
consolidated financial statements.

In May 2008, the FASB issued SFAS No. 162, “Thergtiehy of Generally Accepted Accounting PrincipléSFAS 162). SFAS 162
identifies the sources of accounting principles tiredframework for selecting the principles usethm preparation of financial statements.
SFAS 162 is effective 60 days following the SEQ¥prval of the Public Company Accounting Oversigbard amendments to AU Section
411, “The Meaning of Present Fairly in ConformititwGenerally Accepted Accounting Principles.” TBempany does not expect that the
adoption of SFAS 162 will have a material impactoom financial position or results of operations.
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11. FAIR VALUE

In September 2006, the FASB issued SFAS No. 1540r Value Measurements,” (SFAS 157) which establsh comprehensive framework
for measuring the fair value of assets and liabfiand expands disclosures about fair value measnts. Specifically, SFAS 157 sets forth
a definition of fair value, and establishes a hgng prioritizing the use of inputs in valuatiorthmiques. SFAS 157 defines levels within the
hierarchy as follows:

. Level 1- quoted prices (unadjusted) in active markets feniital assets and liabilitie

. Level 2 -either direct or indirect inputs, other than qugbedes included within Level 1, which are obsetedor similar asset
or liabilities.

. Level 3- inputs are unobservabl

The company adopted the provisions of SFAS 15Tiriancial assets and liabilities as of June 1, 20DBere was no impact to the company’
consolidated financial statements related to tlopton of SFAS 157. The following table sets fditlancial assets and liabilities measured at
fair value in the Condensed Consolidated Balan@e8hand the respective pricing levels to whichfdlirevalue measurements are classified
within the fair value hierarchy as of February 2809.

(In Millions) Fair Value Measurements as of February 28, 20C
Quoted Prices
Quoted Prices With Other

In Active Observable

Markets Inputs
Financial Assets Total (Level 1) (Level 2)
Available-for-sale securitie $ 13§ 58 $ 7.5
Interest rate swap agreeme 2.4 -- 2.4
Deferred compensation pli 1.1 1.1 --
Foreign currency forward contrac 0.1 -- 0.1
Total $ 16 $ 6.8 $ 10.C
Financial Liabilities
Foreign currency forward contrac $ 01 $ - $ 0.1
Total $ 01 $ - $ 0.1

In February 2007, the FASB issued SFAS No. 159 “Faie Value Option for Financial Assets and Finahtiabilities” (SFAS 159). SFAS
159 expands the use of fair value measurement togifhieg entities to choose to measure at fair galany financial instruments and certain
other items that are not currently required to leasured at fair value. The company adopted thegiome of SFAS 159 at the beginning of
fiscal 2009 and elected not to expand the useiof&ue accounting beyond those assets and li@silcurrently required to use this basis of
measurement.

12. OTHER INTANGIBLE ASSETS

Other intangible assets are comprised of pataaideimarks and intellectual property rights. As ebfeiary 28, 2009, the combined gross
carrying value and accumulated amortization was&#@8llion and $9.0 million, respectively. As of M&81, 2008, these amounts totaled
$25.7 million and $7.6 million, respectively. Thenepany amortizes its intangible assets over pernadging from 5 to 17 years.

Amortization expense related to intangible assetddad approximately $0.6 million and $0.5 millitor the three-month periods ended
February 28, 2009, and March 1, 2008, respectiay.the nine months ended February 28, 2009, aawtiMl, 2008, amortization expense
related to intangible assets totaled approximeiely million and $1.4 million, respectively.
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Estimated amortization expense for intangible assetf February 28, 2009, for each of the sucogdtical years is as follows:

(In Millions) Remaining 2009 $0.4
2010 $1.4
2011 $1.4
2012 $1.3
2013 $0.6

13. LONG TERM DEBT

On January 3, 2008, the company issued a tota2@d $nillion in senior unsecured private placemeries; $150 million of these notes bear
interest at 6.42 percent and are due in Januar§. 201 remaining $50 million in private placemeantas bear interest at 5.94 percent and are
due in January 2015. Related interest paymentdusreaemi-annually.

The company has available, a senior unsecuredviegotredit facility that provides for $250 milliasf borrowings and expires in December
2012. This variable interest credit facility inceslan option to increase the available line ofitt®dan additional $100 million subject to
customary conditions. Outstanding borrowings uridercredit agreement bear interest at rates bas#éuerime rate, Federal Funds rate,
LIBOR, or negotiated rates as outlined in the agpe®. Interest is payable periodically throughduet period a borrowing is outstanding. As
of February 28, 2009, and May 31, 2008, total usagenst this facility was $13.1 million, all of wh related to outstanding letters of credit.

On March 6, 2001, the company sold publicly regediedebt securities totaling $175.0 million. Thesées mature on March 15, 2011 and
bear an annual interest rate of 7.125 percent, inithiest payments due semi-annually.

The company previously entered into a fixed-tofloginterest rate swap agreement, which expireslarch 15, 2011, and effectively
converts $50 million of fixed-rate debt securities floating-rate basis. The fair value of thispvinstrument, which is based upon expected
LIBOR rates over the remaining term of the instrameas approximately $2.4 million as of Februa8y 2009, and is reflected as an addi

to long-term debt and an offsetting addition toeottong-term assets in the Condensed ConsolidaatahBe Sheet. As of May 31, 2008, the
fair value of approximately $0.5 million is reflect as an addition to long-term debt and an offeg#iddition to other long-term assets. The
floating interest rate for this agreement is bagrthe six-month LIBOR, set in-arrears at the eihdach semi-annual period, which is
estimated to be 4.0 percent at February 28, 208%dhpercent at May 31, 2008. Subsequent to tdegthe third quarter, in March 2009,
the interest rate was reset to 4.5 percent.

As of February 28, 2009, a total of $50.0 millidrttee company’s outstanding debt was effectivelgvasted to a variable-rate basis as a
result of the remaining interest rate swap arraregen his swap is a fair-value hedge and qualfiehedge-accounting treatment using the
“short-cut” method under the provisions of SFAS N33, “Accounting for Derivative Instruments anddgeng Activities” (SFAS 133).

Under this accounting treatment, the change idahezalue of the interest rate swap is equal ®odhange in value of the related hedged debt
and, as a result, there is no net effect on easnifigis agreement requires the company to payiffigaiate interest payments in return for
receiving fixed-rate interest payments that coiacidth the semi-annual payments to the debt holdetlse same date.

The counterparty to this swap instrument is a ldirgencial institution which the company believesf high-quality creditworthiness. While
the company may be exposed to potential lossesodibhe credit risk of non-performance by this ceupérty, such losses are not anticipated.
The impact of the swap arrangement on interestresgp@as a reduction of $0.4 million and $0.2 millio the three-month periods ended
February 28, 2009, and March 1, 2008, respectiviglg.impact on interest expense due to the swapgements for the nine months ended
February 28, 2009 and March 1, 2008, was a reducti&.9 million and a negligible decrease, respebt.
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14. GUARANTEES, INDEMNIFICATIONS, AND CONTINGENCIES

Product Warrantie:

The company provides warranty coverage to the esed-ior parts and labor on products sold. The stahléngth of warranty is 12 years;
however, this varies depending on the product ifleason. The company does not sell or otherwgsie warranties or warranty extensior
stand-alone products. Reserves have been estabfistihe various costs associated with the comganwarranty program and are include
the Condensed Consolidated Balance Sheets undeer‘@tcrued liabilities.” General warranty reseraesbased on historical claims
experience and other currently available infornratibhese reserves are adjusted once an issueniffieband the actual cost of correction
becomes known or can be estimated.

(In Millions) Three Months Ended Nine Months Ended
February February
28, March 1, 28, March 1,
2009 2008 2009 2008
Accrual Balance beginning $ 15C $ 14¢ $ 14¢ $ 14.€
Accrual for warranty mattel 3.¢ 3.t 10.1 10.7
Settlements and adjustme (3.9 (3.9 (9.9 (10.9)
Accrual Balance ending $ 151 $ 14€ $ 151 $ 14.€

Other Guarantees

The company is periodically required to providefpenance bonds in order to do business with cedagtomers. These arrangements are
common and generally have terms ranging betweermodéhree years. The bonds are required to prasderances to customers that the
products and services they have purchased wilh&talied and/or provided properly and without daentgtheir facilities. The bonds are
provided by various bonding agencies, howeverctimpany is ultimately liable for claims that mayocagainst them. As of February 28,
2009, the company had a maximum financial exposleged to performance bonds totaling approxima$8ly million. The company has no
history of claims, nor is it aware of circumstandest would require it to perform under any of th@srangements. The company also beli
that the resolution of any claims that might aiiséhe future, either individually or in the aggatg, would not materially affect the compasy’
financial statements. Accordingly, no liability hasen recorded as of February 28, 2009 and Mag®18.

The company has entered into standby letter ofitcaecingements for the purpose of protecting werimsurance companies against default
on the payment of certain premiums and claims. foritg of these arrangements are related to thepamy's wholly-owned captive
insurance company. As of February 28, 2009, thepemy had a maximum financial exposure from thesedity letters of credit totaling
approximately $13.1 million. The company has nadmsof claims, nor is it aware of circumstancest tivould require it to perform under &
of these arrangements and believes that the resolot any claims that might arise in the futurgher individually or in the aggregate, would
not materially affect the company’s financial staénts. Accordingly, no liability has been recordasdof February 28, 2009, and May 31,
2008.

Contingencies
The company currently leases a facility in the WiKjch, under the terms of the lease, the compamgggired to perform the maintenance

repairs necessary to address the general dilapidatithe facility. The ultimate cost of this premn to the company is dependent on a
number of factors including, but not limited toetfuture use of the facility by the lessor and wbethe company chooses and is permitted to
renew the lease term. The company has estimatembgt@f these maintenance and repairs to be bet&@and $3 million, depending on the
outcome of future plans and negotiations. As altethe estimated liability of $1.0 million has beeecorded as a liability reflected under the
caption “Other Liabilities” in the Condensed Corndated Balance Sheets at February 28, 2009, and3#a%008.
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The company has a lease obligation in the UK Wil 2014 for a facility that it previously exite@ihe estimated liability of $2.1 million and
$2.0 million is reflected under the caption “Othéabilities” in the Condensed Consolidated Balance Sheets at&gt28, 2009 and May 3
2008, respectively.

The company, for a number of years, has sold vanwaducts to the United States Government undeef@éServices Administration
(“GSA”) multiple award schedule contracts. Under terms of these contracts, the GSA is permittelithit the company’s compliance with
the GSA contracts. The company has occasionallydhetrors in complying with contract provisionsoffartime to time the company has
notified the GSA of known instances of non-compdfwhether favorable or unfavorable to the GSAJeosuch circumstances are identified
and investigated. The company does not believeativabf the errors brought to the GSA’s attentiolh adversely affect its relationship with
the GSA. Currently there are no GSA post-awardtawadiher scheduled or in process. Management mimtesxpect resolution of potential
future audits to have a material adverse effe¢dhercompany’s consolidated financial statements.

The company is also involved in legal proceedinys$lagigation arising in the ordinary course of mg&ss. In the opinion of management, the
outcome of such proceedings and litigation curygpénding will not materially affect the compang@nsolidated financial statements.

15. INCOME TAXES

The effective tax rates for the three months eriedgtuary 28, 2009 and March 1, 2008, were 39.4epérand 33.0 percent, respectively. The
current rate of 39.4 percent was above the fedéatitory rate of 35 percent due to the currenttquéoss and tax benefits related to Rese

& Development Credits. For the nine months enddutaey 28, 2009 and March 1, 2008, the effectixerédes were 33.8 percent and 33.5
percent, respectively. The compasynited States federal statutory rate is 35.0guerc he current year effective rate was belowstatutory
rate primarily due to the manufacturing deductioder the American Jobs Creation Act of 2004 ancem®ed Research & Development
Credit arising from the retro-active extensiontad tredit back to January 1, 2008. The effectite irathe prior year was below the statutory
rate primarily due to the manufacturing deductioder the American Jobs Creation Act of 2004, areiase in foreign tax credits relating to
dividends declared and the release of federaldsarves for a period for which the statue had egpifhe fullyear effective tax rate for fisc
2009 is expected to be between 32 percent andrgémte

The company adopted the provisions of FIN 48 ore B4r2007. Prior to the adoption of FIN 48, the pany had income tax accruals of $6.6
million associated with tax benefits taken in takurns but not recognized for financial statememppses (“unrecognized tax benefits”). As a
result of the adoption of FIN 48, the company rdedran increase in liabilities for unrecognizedharefits of $0.8 million, which was
recorded as a reduction to beginning retained egsrin fiscal 2008. Including this cumulative effadjustment, the company had income tax
accruals associated with unrecognized tax berteféting $7.4 million and $7.2 million as of Febry28, 2009 and May 31, 2008,
respectively. The compargeffective tax rate would have been affected lsyalmount had the unrecognized tax benefits bemgnized as
reduction to income tax expense.

The company recognizes interest and penaltiescktatunrecognized tax benefits through incomeetgense in its statement of operations.
The company has reserved approximately $0.2 miftorinterest and penalties related to the adoptioRIN 48, which is also recorded as a
reduction to beginning retained earnings in fig@08. Interest and penalties recognized in the emyip Condensed Consolidated Statem
of Operations during the quarterly and nine-morghqus ended February 28, 2009 and March 1, 2008 neygligible. As of February 28,
2009 and May 31, 2008, the companyecorded liability for interest and penaltiesatetl to unrecognized tax benefits totaled $1.0anilhnd
$0.9 million, respectively.

The company is subject to periodic audits by doiestd foreign tax authorities. Currently, the c@amy is undergoing routine periodic aut
in both domestic and foreign tax jurisdictionsislteasonably possible that the amounts of unrazedriax benefits could change in the next
12 months as a result of the audits, however, égxnents related to these audits, if any, are no¢eed to be material to the company’s
Condensed Consolidated Statements of Operations.
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For the majority of tax jurisdictions, the compaayo longer subject to U.S. federal, state andlJamr non-U.S. income tax examinations by
tax authorities for fiscal years before 2005.

16. EMPLOYEE BENEFIT PLANS
The following tables summarize the costs of the gany’s employee pension and other post-retiremiamsfor the periods indicated.

(In Millions) Three Months Ended
Other Post-Retirement
Pension Benefits Benefits
February February

28, March 1, 28, March 1,

2009 2008 2009 2008
Domestic:
Service cos $ 2.1 $ 2.C $ — % —
Interest cos 4.€ 4.C 0.2 0.2
Expected return on plan ass (5.5 (5.9 — —
Net amortization los 0.€ 0.8 0.1 0.1
Net periodic benefit cos $ 1.8 $ 14  § 02 § 0.2
International:
Service cos $ 0.t $ 0.6
Interest cos 1.C 1.1
Expected return on plan ass (2.0 1.3
Net amortization los 0.2 0.1
Net periodic benefit co $ 07  $ 0.t
(In Millions) Nine Months Ended

Other Posi-Retirement
Pension Benefits Benefits
February February

28, March 1, 28, March 1,

2009 2008 2009 2008
Domestic:
Service cos $ 6.2 $ 6.C $ — % —
Interest cos 13.7 12.C 0.€ 0.7
Expected return on plan ass (16.6) (16.2) — —
Net amortization los 1.8 2.4 .2 0.3
Net periodic benefit co: $ 52 § 42  $ 0€ § 1.C
International:
Service cos $ 1.€ $ 1.8
Interest cos 3.E 3.3
Expected return on plan ass (3.5 (3.9
Net amortization los 0.7 0.3
Net periodic benefit co: $ 23§ 15

The company is currently evaluating what volunteoptributions, if any, will be made to its variceimiployee retirement plans in fiscal 2009.
Actual contributions will be dependent upon investireturns, changes in pension obligations aner@bonomic and regulatory factors.
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Subsequent to February 28, 2009, the company acrduhat the 50 percent match of employee contdbsitto their 401(k) accounts would
be suspended indefinitely. It is the companiptention to resume the matching contribution avhasiness conditions have improved. The
of the company’s matching program was $4.7 milfimnthe nine-months ended February 28, 2009 andd&a&smillion for fiscal year 2008.

17. ACQUISITIONS AND DIVESTITURES

On February 1, 2008, the company completed itsiaitigun of the stock of Brandrud Furniture, Incréddrud), an Auburn, Washington-
based manufacturer of healthcare furnishings. \Afithual net sales of approximately $20 million &ttime of purchase, Brandrud focuses on
seating products for patient rooms, patient treatraeeas, and public spaces such as lobbies atidigvareas. The initial purchase price
related to this transaction was $12.0 million, vbhiecluded $0.3 million of acquired cash. The caatnal terms of this acquisition provide
additional purchase consideration from the comparlge third fiscal quarter of 2009 contingent upba achievement of specific earnings
targets of Brandrud as a wholbyvned subsidiary. The company recognized a ligifdit this additional purchase consideration of $#lfion

in the third quarter of fiscal 2009 with a resultimcrease to goodwill of the same amount. The garfor the additional purchase
consideration will be paid in the fourth quarteifistal 2009 and will complete the purchase acdagrin this transaction.

During the first quarter of fiscal 2009, the compaompleted the sale of a wholly owned contraatiture dealership. The sale of this
dealership corresponds with the company’s strategransition its owned dealerships to independanters when possible. The company
ceased consolidation of the dealership’s balaneetsind results of operations at the beginning®fitst quarter of fiscal 2009.

During the second quarter of fiscal 2009, the camgygaompleted the purchase of selected elementsisifiR Industries, a specialized
manufacturer of complex wood chair frames and wioache components, based in Hickory, North Carolirtee purchase consideration for
this transaction was approximately $2.9 milliontwito acquired cash.

18. RESTRUCTURING PLAN

During the second quarter, we announced a costtieduaction plan (the “Plan”) designed to redugpemses and improve profitability. The
cost reduction actions, which took place in thedtlgjuarter, included the elimination of approxiniatg400 positions. These eliminations
included salaried, hourly and temporary workers Phsitions that were eliminated represented &tyaof functional areas. A number of
employees affected were offered one-time terminadtienefits, including severance and outplacememnicgs. Additionally, we consolidated
our office space in West Michigan by exiting a ksacility. In connection with these actions, weagnized $23.4 million of prax charge:
during the quarter for employee severance and acgphent costs as well as costs associated wiihgetite leased building.

The following is a summary of changes in restruotmaccruals during the third quarter of fiscal 200

Severance anc

Total Plan Outplacement  Leased Building
(In Millions) Costs Costs Exit Costs
Balance as of November 29, 2C $ 04 3 04 8 —
Restructuring expensi 234 20.3 3.1
Cash payment (9.2 (9.1 (0.1)
Balance as of February 28, 2C $ 146 $ 116 $ 3.0

The charges above have been reflected separatedgtascturing expenses in the Condensed Consetidgiiatements of Operations. Refer to
Note 9 for a discussion relative to the impacthef Plan on the compa’s reportable business segments.
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19. DERIVATIVE FINANCIAL INSTRUMENTS

On November 30, 2008, the company adopted FASE®&tt No. 161,Disclosures about Derivative Instruments and Hegldiativities, ar
amendment of FASB Statement 133" (SFAS 161). Thopton of SFAS 161 had no financial impact on comsolidated financial statements
and only required additional financial statemestitisures. The requirements of SFAS 161 have hgaied on a prospective basis.
Accordingly, disclosures related to interim periqal®r to the date of adoption have not been pitesen

Interest Rate Swap Agreemen

We have used interest rate swaps in order for Bopoof interest bearing debt to be variable, whitditches interest expense with our busi
cycle. As of February 28, 2009, the company hasimieeest rate swap agreement that has the ecoreffaat of modifying the fixed interest
obligations associated with a portion of our pubibt securities due March 15, 2011 so that therast payable on the senior notes
effectively becomes variable at a rate set to itken®nth LIBOR rate plus 2.65 percent. The crititmins of the interest rate swap agreement
and a component of the public debt securities manctuding the notional amounts, interest ratetresites, maturity dates and underlying
market indices. Accordingly, as of February 28,200total of $50.0 million of the compasyoutstanding debt was effectively converted
variable-rate basis as a result of the interestsafp arrangement. This swap is a fair-value haddejualifies for hedge-accounting
treatment using the “short-cut” method under ttavigions of SFAS 133. Under this accounting treaihe change in the fair value of the
interest rate swap is equal to the change in v@ltlee related hedged debt and, as a result, ither@ net effect on earnings. The agreement
requires the company to pay floating-rate intepestments in return for receiving fixed-rate intém@syments that coincide with the semi-
annual payments to the debt holders at the sanee Tla¢ periodic interest settlements, which octth@same interval as the public debt
securities, are recorded as interest expense.

Foreign Currency Forward Contracts Not DesignatedHedges

We transact business in various foreign curreregshave established a program that primarilyzaliforeign currency forward contracts to
offset the risks associated with the effects ofaterforeign currency exposures. Under this progitim company’s strategy is to have
increases or decreases in our foreign currencysexpe offset by gains or losses on the foreigreagsr forward contracts to mitigate the ri
and volatility associated with foreign currencyngaction gains or losses. These foreign currenpgsxes typically arise from net liability or
asset exposures in non-local currencies on thebalsheets of our foreign subsidiaries. Thesedoreurrency forward contracts generally
settle within 90 days and are not used for tragimgposes. These forward contracts are not desigaatbedging instruments pursuant to
SFAS 133. Accordingly, we record the fair valughafse contracts as of the end of the reportingpden the consolidated balance sheet with
changes in fair value recorded in our consolidatatement of operations. The balance sheet cleatsifin for the fair values of these forward
contracts is other current assets for unrealizétsgand to other current liabilities for unrealidedses. The statement of operations
classification for the fair values of these forwamnhtracts is to other expenses (income), othéy foreboth realized and unrealized gains and
losses.

As of February 28, 2009, the notional amounts effttward contracts held to purchase and sell Ddllars in exchange for other major
international currencies were $3.5 million and tleéional amounts of the foreign currency forwardtcacts held to sell European Euros in
exchange for other major international currenciesar€4 million.

The effects of derivative instruments on the cosderconsolidated financial statements were asWslis of February 28, 2009 and for the
three months then ended (amounts presented exahydimcome tax effects) are shown below. The efféckerivative instruments on the
condensed consolidated statement of operatiorthdégperiod ended February 28, 2009 is negligible.
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Fair Value of Derivative Instruments in Condensah$blidated Balance Sheet

February 28, 2009

(In Millions) Balance Sheet Location Fair Value
Interest rate swap agreement - fair market value Other noncurrent assets $2.4
Foreign currency forward contracts not designatelealges Other current assets 0.1
Foreign currency forward contracts not designatehealge: Other current liabilitie! 0.1

Effects of Derivative Instruments of Income

(In Millions) February 28, 2009
Recognized Income on Derivative
Gain (Loss) Location Amount
Foreign currency forward contrac Other Expense (Income), Other, $—
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Iltem 2: Management's Discussion and Analysis oaf@ml Condition and Results of Operations

The following is management’s discussion and amalyscertain significant factors that affected tdmnpany’s financial condition, earnings
and cash flow during the periods included in theoatpanying condensed consolidated financial statesnReferences to “Notes” are to the
footnote disclosures included in the condensedalmaed financial statements.

Discussion of Current Business Conditions

The global economic decline, the effects of whighlvegan seeing in the second quarter, continueddatively impact our financial results.
The credit crisis and general pull-back in camfanding by our customers continued through thid tjuarter. Order rates declined rapidly
through the majority of the quarter but the levethie latter part increased slightly and appealate stabilized. As the economy slowed last
guarter we announced several actions to reducexqanse base. During the third quarter, the mgjofibur announced cost reduction
initiatives were completed and charges recognibd.uncertainty of the economic outlook continuebd the dominant issue we are facing.
The unpredictability of the depth and durationto$ tdownturn continues to be our major focus. Quthé lack of general market clarity
across all fronts of our business we took furttest ceduction steps at the end of the quarter. #deca temporary change to our
compensation and benefit structure to increasedtiability of our costs for the near term. The ddnation of our recent actions coupled v
this latest step will reduce our operating expetyegpproximately 26 percent compared to fiscal@ur management teams are
experienced in adapting during economic cyclesvemthave built our business model to adjust quickRile we remain confident in our
strategic direction and continue to aggressivehgpe revenue opportunities in this tough marketaveedetermined to maintain our financial
strength and flexibility.

Our top line of $354.4 million for the quarter wdmwn 28.5 percent from the same period last yeaenwve reported net sales of $495.4
million. The sales decline was driven by a chalilrggzconomic environment and affected most areassache globe. North American net
sales were down 27.7 percent while our non-NortreAcan business continued to experience a signifieduction in project business
resulting in a decline of 28.0 percent.

Orders of $279.4, declined in the third quarteftiy4.8 million or 38.5 percent from the same penfiscal 2008. Orders were negatively
affected during the quarter by the slowing glolzadreomy and by foreign currency translation as teddllar strengthened. North American
orders declined by 35.5 percent and non-North Acaerorders declined by 49.8 percent compared tthtteequarter of the prior year.

Operating expenses totaled $108.7 million, whidiudes restructure charges of $23.4 million. Thigemse level is essentially flat with the
same period last year despite the restructuringgeh®perating loss for the quarter was $2.8 milar 0.8 percent of revenue, with the
restructuring expenses of $23.4 million, or 6.6cpet of revenue, contributing significantly to thesult.

For the quarter, our consolidated earnings resuftedoss of $0.10 per share. We were, howevée, talgenerate operating cash of $18.7
million for the quarter and added to our cash bagabringing it to $172.4 million.

The Business Institutional Furniture Manufacturssociation (BIFMA) issued its most recent domestaustry forecast in January 2009. In
its report, BIFMA anticipates the growth in ordarsd shipments will continue to be negative forliatance of calendar 2009 with a slight
decline expected to continue in 2010. This negaiesvth is primarily due to a weakening job markeliing home prices, and tighter credit.
BIFMA also revised its outlook downward for corprarofits in 2009 which will again challenge theSUfurniture market.
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Analysis of Third Quarter Results

The quarters ended February 28, 2009 and MarcB(B 2ach included 13 weeks of operations. Theiatig table presents certain key
highlights from the results of operations for thegipds indicated.

In Millions, except per share data Three Months Ended Nine Months Ended
February  March 1, February March 1,

28, Percent 28, Percent

2009 2008 Change 2009 2008 Change
Net Sale: $ 3544 $ 495« (28.5% $ 1,310.. $ 1,493.( (12.3%
Gross Margir 105.9 170.C (37.7 423.7 517.7 (18.2
Operating Expense 85.3 108.: (21.2 291t 331.¢ (12.2
Restructuring 23.4 - - 23.t 5.2 357.7
Operating Earnings (Los (2.8) 61.7 (104.5 108.¢ 180.€ (40.0
Net Earnings (Loss $ (B2 $ 38: (1136 $ 60.6 $ 112¢ (46.1
Earnings (Loss) per she- diluted (0.10 0.6t (115.4 1.11 1.8¢ (40.3
Orders 279.4 4542 (38.5 1,240.¢ 1,510. (17.9%
Backlog 206.¢ 307.2 (32.7%

The following table presents, for the periods iatka, the components of the company’s Condenseddlidated Statements of Operations as
a percentage of net sales.

Three Months Ended Nine Months Ended
February 28, March 1, February 28, March 1,

20090 2008W 2009®W 2008®W
Net Sale: 100.(% 100.(% 100.(% 100.(%
Cost of Sale: 70.1 65.7 67.7 65.2
Gross Margir 29.¢ 34.: 32.: 34.7
Operating Expense 24.1 21.¢ 22.° 22.2
Restructuring 6.€ 0.C 1.8 0.3
Operating Margir (0.9 12.t 8.2 12.1
Other Expense, ni 1.7 0.¢ 1.3 0.7
Earnings Before Income Tax (2.5 11.5 7.C 11.4
Income Tax Expens (1.0 3.8 2.4 3.8
Net Earnings (1.5% 7. 7% 4.€% 7.6%

(@) Percentages do not foot due to rounding

Consolidated Sales, Orders, and Backlog

Net sales in the third quarter of fiscal 2009 w&384.4 million which represents a decline of 28&¥&pnt from the same period last year.
level of sales decline was steeper than expecseakrceers fell rapidly during the first half of thearter. The global economic downturn
cancelled or placed many projects on hold, whicluced normal activity within our customer base. iiddally, the U.S. dollar continued to
strengthen against most foreign currencies whigfatieely impacted net sales compared to the samedpast year by approximately $10.4
million.

For the nine-month period ended February 28, 2080sales were $1,310.1 million. This represemsaiease of 12.3 percent from the prior
year period. Currency exchange rate fluctuationselan estimated $20.2 million decrease in conatditinet sales relative to the prior y
nine-month period.
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Orders in the third quarter were $279.4 milliomezrease of $174.8 million or 38.5 percent fromgame period last year. The strengthening
U.S. dollar relative to certain foreign currenamegjatively impacted orders by approximately $10ifion. Sequentially, orders declined
$146.6 million or 34.4 percent from prior quartevéls as business activity stagnated.

Through the first nine months of fiscal 2009, osdef $1,240.6 million were down $269.9 million,15f.9 percent versus the prior year.

Our backlog of unfilled orders at February 28, 208 $206.8 million, which represents a decrea$100.4 million or 32.7 percent from t
balances at the end of the third quarter last year.

Performance versus the Domestic Contract Furnihdestry

BIFMA is the trade association for the U.S. dontesffice furniture industry. We monitor the tradatsstics reported by BIFMA and consic
them an indicator of industry-wide sales and opformance. BIFMA publishes statistical data for tontract segment and the office
supply segment within the U.S. furniture markete ThS. contract segment is primarily with largerial-size corporations installed via a
network of dealers. The office supply segment isarily to smaller customers via wholesalers andilers. We primarily participate, and are
a leader in, the contract segment. While compasisoBIFMA are important, we continue to pursuérategy of revenue diversification that
makes us less reliant on the drivers that impaEMB\ and lessens our dependence on the U.S. officetéire market.

We analyze BIFMA statistical information as a bemelk comparison against the performance of our @imb.S. business and also to that
of our competitors. The timing of large project-bd$usiness may impact short term comparisonsgalta, therefore, we remain cautious
about reaching conclusions regarding changes ikkehahare based on analysis of short term dateeddswe believe such conclusions
should only be reached by analyzing comparativa daér several quarters.

BIFMA comparable net sales and orders decreas@dp@dcent and 30.6 percent respectively duringhind quarter of fiscal 2009 compared
to the same quarter last year. By comparison, BIR®gorted an estimated year-over-year decreaseSndffice furniture shipments of 21.3
percent for the three-months ended February 20@®iskry orders for the quarter as reported by BIF#i&&lined 24.8 percent from the same
period last year.

Consolidated Gross Margin

Consolidated gross margin in the third quarterided 440 basis points to 29.9 percent of net salewypared to the third quarter last year. .
percentage of sales, we experienced a large ireiedBe cost of direct materials. Direct labor wason a year-over-year basis but relatively
stable considering the significant decrease inyetdn volume. These increases in cost relativeates were partially offset by reductions in
overhead and favorable impact from price increasesn place last August. Details relative to thagjon components of consolidated gross
margin follow.

Direct materials increased 310 basis points froantliird quarter last year primarily due to the @ase in commaodity costs. This increase was
expected, as most of our fixed-price contractsdor inputs expired during the fourth quarter of kgmar. We estimate commodity costs
increased $6 million for the quarter compared #ttiird quarter of fiscal 2008. The general priceréase announced at the beginning of
August 2008, net of higher discounts, offset aiporof material cost increases. Based on commadityracts, we expect the commodity
impact to begin to reverse in the fourth quartet provide some margin relief against significadyer volumes. Our product pricing
strategy, combined with our commitment to lean nfacturing principles under the Herman Miller Protioie System (HMPS), continue to

be our primary means of addressing the financigkich of these volatile input costs.
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Direct labor at 6.9 percent of net sales was upa&@s points from the same period last year. Basdtie expected decline in production
levels, our realignment of costs addressed bo#tdand indirect labor. However, the rapid natdrthe decline and the delay caused by the
holiday season resulted in only a partial realaratf benefits during the quarter.

Manufacturing overhead increased 120 basis pomssercentage of sales when compared to thegbader last year. This increase is
primarily the result of lower volume but was pditiaffset by a 100 basis point favorable impadated to incentive compensation. Incentive
compensation accruals are based upon a measuteraidreic profitability relative to the prior yearrl as opposed to an absolute measure
of profitability in any one period.

Freight and product distribution costs were favigdly 40 basis points in the third quarter of fl2@09 as compared to the same period last
year. Lower fuel prices and continued efficiencingaaccounted for this improveme

Gross margin in the first nine months of fiscal 2@@as 32.3 percent compared to 34.7 percent ipribe year. The decrease was driven
mainly by increases in prices for raw material anabuction declines. On a year-to-date basis, Wmate the raw materials cost was
approximately $27 million higher than the same qfast year.

Cost Reduction Actions

During the second quarter we announced a costtiedyglan designed to reduce expenses and impnaféghbility. The cost reduction
actions, which took place during the third quartdiminated approximately 1,400 positions. ThesekWorce reductions included salaried,
hourly and temporary workers. The positions elirtedavere across a variety of functional areas. M#rthe employees were offered one-
time termination benefits, including severance aagblacement services. Additionally we consolidadad office space in West Michigan by
exiting a leased facility. In connection with thesgions we recognized charges of $23.4 millioe, Nete 18.

Operating Expenses and Operating Earnings

The third quarter operating expenses were $108libmior 30.7 percent of net sales, which includestructuring charges of $23.4 million,
6.6 percent of net sales. In addition, we did robgnize a full quarter of benefits related torgment restructuring actions. At the end of the
quarter we implemented additional cost changesidtiey temporary compensation and benefit reductidhe supplemental cost reductions
take effect during the fourth quarter and are etqubto reduce operating expenses by $20 milliorroannualized basis. We remain
committed to reducing costs as we navigate oumiessithrough a difficult and unpredictable econoenicironment.

Through the first nine months of fiscal 2009, opiegexpenses totaled $315.3 million or 24.1 peroésales. This compares to $337.1
million or 22.6 percent of sales in the same pelést year and represents an expense decreasednrtient year-to-date period of $21.8
million. After considering the impact of all theategnment actions announced and implemented weaegeting an annualized operating
expense run-rate of $110 to $115 million lower tfiacal 2008 levels.

Our investment in R&D, excluding royalties, tota8l8 million and $9.4 million for the quarterlynms ended February 28, 2009 and
March 1, 2008, respectively. Through the first nimenths of fiscal 2009, R&D expenses were $27.8anil This compares to $28.5 million
in the same period last fiscal year. Operatingiagmin the third quarter were a loss of $2.8 miillcompared to a profit of $61.7 million in
the same period last year. On a year-to-date b@ssating earnings totaled $108.4 million, or 48e@cent below last year.
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Other Income/Expense and Income Taxes

Net other expenses in the quarter and the ninelmartded February 28, 2009 totaled $6.0 million%i®I8 million respectively. Thi
compares to $4.6 million and $11.1 million respesii, in the same periods last year. The increasxpense over both comparative periods
was driven primarily by higher interest expense ttuthe long-term debt issued in the third quanfdiscal 2008. We incurred a net foreign
currency transaction loss of $0.4 million in thereat quarter compared to a loss of $0.3 millist leear. The effective tax rates for the three
months ended February 28, 2008 and March 1, 208&: 89.4 percent and 33.0 percent, respectively.clirent rate of 39.4 percent was
above the federal statutory rate of 35 percenttdilee current quarter loss and tax benefits réladdResearch & Development Credits. The
effective tax rates were 33.8 percent and 33.5epeifor the nine months ended February 28, 2009 March 1, 2008, respectively. The
current quarter and year-to-date effective rateddrom the United States federal statutory cdt®85 percent primarily due to the
manufacturing deduction under the American Jobsiitre Act of 2004 (AJCA), the loss during the gearaand the tax benefits recognized
related to Research and Development credits. Weatxqur full-year effective tax rate for fiscal Z0fd be between 32 percent and 34
percent. In the first quarter of fiscal 2008, wepigd the provisions of Financial Accounting StaddaBoard Interpretation No. 48,
“Accounting for Uncertainty in Income Taxes, andigretation of FASB Statement No. 109" (FIN 48) od@mdoption, we recognized an
increase in accrued liabilities associated witheangnized tax benefits. We also recognized an aserén accruals for estimated interest and
penalties associated with those unrecognized tagflie. These accrual adjustments totaled $1.0anjland were recorded net of tax within
beginning retained earnings. This adjustment, whidmot impact net earnings, is considered a Catival Effect of a Change in Accounting
Principle as required by FIN 48. Additionally, imetfirst quarter of fiscal 2008, we reclassified7illion from current accrued income ta
payable into non-current liabilities. This recldigsition was made to match the anticipated timihfuture income tax payments.

Further information regarding our income taxes lsarfiound in Note 15

Reportable Operating Segments

Our business comprises various operating segmerisfaned by generally accepted accounting priesiph the United States. These
operating segments are determined on the basievofte internally report and evaluate financial imfiation used to make operating
decisions. For external reporting purposes, weeagde these operating segments as follows:

o] North American Furniture Solutior— Includes the business associated with the designufacture and sale of furniture
products for office, healthcare and educationalrenments, throughout the United States, Canadadvidco.

o] Nor-North American Furniture Solution Includes the business associated with the designufacture and sale of furniture
products, primarily for wot-related settings, outside North Ameri

o] Other— includes our North American residential furnitimesiness as well as other business activitiexartdin unallocated

corporate expenses. Our North American residefutialture business includes the operations asstiatth the design,
manufacture and sale of furniture products fordesiial settings in the United States, CanadaMexico. Our other business
activities are discrete operations, such as Cowviactivities aimed at developing innovative pro@ito serve current and new
markets.

Further information regarding our reportable ogaasegments can be found in Note 9.

Net sales within our North American Furniture Smlos segment were down 27.7 percent to $295.9anifliom $409.1 million reported
the third quarter last year. Orders within the INgkierican segment declined by 35.5 percent, rifigehe sharp pull back in demand and
project business in the U.S. Through the first mmanths sales and orders were down 11.6 percent@Bdercent, respectively.
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Operating earnings in the third quarter within M@th American segment were $17.4 million, dowmir$49.5 million in the third quarter

last year. This decrease in operating earning®paence is primarily a result of the significantlige in volume, offset in part by
realignment cost reductions and variable expensgs &s incentive accruals. Through the first nirmtns operating income decreased $32.0
million when compared to the same period last year.

Net sales within our n-North American Furniture Solutions segment werg.85nillion in the third quarter. This representdezrease of
28.0 percent from the third quarter of fiscal 20@@n we reported net sales of $71.9 million. Thedtquarter decline of $20.1 million from
the prior year affected all global regions with theeption of South America. Sales for the nine th@eriod ending February 28, 2009 were
down 15.1 percent over the same period last year.

Operating earnings in the quarter for our non-Némherican segment decreased $7.2 million to $31Domifrom the third quarter of fiscal
2008 operating earnings of $10.2 million. On a yteadate basis operating earnings were $15.0 mjlkodecrease of 55.4 percent from last
year. This decline is directly related to loweresdevels

Net sales within th“Other” category were $6.6 million, down 54.2 perc&om the prior year level of $14.4 million. Theduction in
revenues is primarily from the severe decline instomer spending. Herman Miller for the Home salesevdlown 15.8 percent year-to-date
from the same period last year, despite the addafa large retailer to its retail products distition network.

Operating earnings in the third quarter for theH@t category were a loss of $23.2 million compaxed profit of $2.0 million last year. The
majority of this loss relates to the $23.4 milliohrestructuring charges recorded during the quarte

Changes in currency exchange rates from the pear gffected the U.S. dollar value of net salekiwiboth primary operating segments. We
estimate these changes effectively decreaseddhader net sales within the North American segrbgrapproximately $8.1 million. This
was largely driven by the strengthening U.S. dailampared to the Canadian dollar and the Mexicao Earing the period. Within the non-
North American segment, exchange rate changesataatahird quarter net sales by an estimated $#i8nmThis decrease was mair

driven by movement in the U.S. dollar to BritishuRd Sterling and U.S. dollar to Euro exchange rasesompared to last year. It is import
to note that period-to-period changes in exchaatgsrhave a directionally similar impact on oueinational expenses as measured in U.S.
dollars.

Financial Condition, Liquidity, and Capital Resoesc

The table below presents certain key cash flowcapital highlights for the periods indicated.

(In Millions) Nine Months Ended
February 28, March 1,
2009 2008

Cash and cash equivalents, end of pe $ 1722 $ 81.
Shor-term investments, end of peri 13.2 18.:
Cash generated from operating activi 64.4 123.2
Cash used for investing activiti (20.§) (41.9)
Cash used for financing activiti (12.0 (79.2)
Capital expenditure (20.9) (28.2)
Stock repurchased and retir (0.7 (266.7)
Interest-bearing debt, end of periéd 377.¢ 380.5
Available unsecured credit facility, end of periéd 236.¢ 236.¢

1) Amounts shown include the fair market valutthe company’s interest rate swap arrangements righ fair value of these
arrangements totaled approximately $2.4 million $2¢ million at February 28, 2009 and March 1,@0@spectively.

(2> Amounts shown are net of outstanding lettéxedit, which are applied against the companyisacured credit facility.
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While our various employee retirement plans havplarfunds to meet benefit payments, current martiatlitions have negatively impacted
asset values. Funding requirements will depend tiperfunded status of the various employee retirgmpkans on May 30, 2009 and will be
partially mitigated by the temporary funding rel@bvided by the Worker, Retiree, and Employer Recp Act of 2008, which was enacted
into law in December 2008. We are not legally regghito make any additional significant contributido our various employee retirement
plans through fiscal 2010. However, in order toliaye the funded status of our pension plans we tteveption to make additional volunt:
contributions.

Cash Flow—Operating Activities

Cash generated from operating activities in thedtquarter was $18.7 million compared to $35.5iomilin the prior year. Cash payments of
approximately $9.2 million are included in the thiuarter cash from operating activities amountauedrelated to the restructure actions
made during the quarter. For the first nine mowthiiscal 2009, cash generated from operationdedtfi64.4 million. This compares to cash
flows generated from operating activities of $12®iflion in the same period in fiscal 2008.

Quarter and Nine—Months Ended February 28, 2009

Changes in working capital balances resulted iatacash use of $0.5 million in the third quartdrerincipal driver of this working capital
investment is related to the reduction in incentwmpensation and accounts payable, which offsietcteons in the accounts receivable
balance.

Through the first nine months of the year, chanigegorking capital balances accounted for a net4&iillion use of cash. The majority of
cash use was driven from the reduction of accroetbensation and benefits totaling $51.5 millionisTleduction in the accrual relates to the
payout of incentive compensation earned duringafi2g®08. Other items, such as accounts receivaientory, income taxes, and accounts
payable, offset each other as revenue declinegmetthrough the period.

Quarter and Nine—Months Ended March 1, 2008

Changes in working capital balances resulted iatacash use of $8.9 million in the third quartefiséal 2008. Volume-driven increases in
accounts receivable were more than offset by ise@@nventory balances related to project timing) arcounts payable balances. Through
the first nine months of last year, changes in waylcapital balances accounted for a net $31.8anilise of cash. Included in this amount
were increases in accounts receivable and invessttotaling $36.7 million. We also experienced &reduction of $16.7 million in
compensation and benefit accruals in the nine-mpattod, due largely to the payout of incentive lmes earned during fiscal 2007. Partially
offsetting these working capital investments weskime-driven increases in accounts payable of 86llibn and unearned revenue liabilities
of $8.3 million. Accruals for income taxes alsorie@sed from the prior year-end, further offsettimg investment in working capital in the
yearto-date period.

Cash Flow-Investing Activities

Our most significant cash outflow related to inuggactivities continues to be investments in @ssets. We purchased $4.5 million in
capital assets during the third quarter of fis@02 and $20.3 million year-tdate. This compares $9.2 million and $28.2 milli@spectively
in the prior year. This fiscal year our investmdntsapital assets have declined 28.0 percent. Xfdeat to continue this level of decline
through the fiscal year.

At the end of the third quarter, we had outstandimgmitments for capital purchases of $5.0 millidfe continue to manage and prioritize
capital investments. We expect our full-year cagitachases to be approximately $25 million to $#0ion. This compares to full-year
capital spending of $40.5 million in fiscal 200&€eTyear-to-date capital spending reflects the eltidn or delay of certain projects that have
been deemed non-essential. We do continue to temggstment in capital expenditures for projectshsas new product development and
manufacturing improvements, among others, thavigaéto our long term outlook. During the secondger of this year, we acquired certain
assets and liabilities of a specialty wood manufiertand supplier in North Carolina. The cash guttdated to this transaction was $2.9
million. This purchase price is reflected as agasth outflow within the Condensed Consolidatedegtant of Cash Flows for the nine-month
period ended February 28, 2009. Further informatibated to this transaction can be found in Nate 1
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Partially offsetting these investments were casitgeds of $1.3 million related to the owned dehlprthat we transitioned to independent
status in the first quarter of this year. This amtaa reflected as proceeds from the sale of aedglaip in the Condensed Consolidated
Statement of Cash Flows for the nine month periwted February 28, 2009.

During the third quarter of fiscal 2008, we comptthe acquisition of Brandrud Furniture, Inc.,gBdrud) a Seattle-based manufacturer of
healthcare furnishings. With annual net sales pf@agmately $20 million, Brandrud focuses on segfimoducts for patient rooms, patient
treatment areas, and public spaces such as lohiewaiting areas. The initial purchase price egldb this transaction was $11.7 million,

of cash acquired, with additional proceeds duddnthird fiscal quarter of 2009 contingent on thkiavement of specific earnings targets of
Brandrud as a whollpwned subsidiary. Based on terms of the agreenmehtaavorable financial performance, we recognizddhility of $27
million related to the estimated final purchase@iin the third quarter of this fiscal year. Thisaunt was recognized as goodwill and final
amounts will be determined and paid during thetfoguarter of this fiscal year. Further informati@bated to this transaction can be found in
Note 17.

Cash Flow—Financing Activities
Dividend payments were $4.7 million in the thirdagier and $14.5 million year-to-date through FebyuBor the same period last year,
dividend payments totaled $5.4 million and $16.8iom, respectively. The decrease is the resufeofer shares outstanding.

There were no open-market stock repurchases dtirengurrent quarter or year-to-date, however yaat in the same period, we repurchased
$200.6 million and $266.7 million in common shairethe quarter and year-to-date, respectively. mythe third quarter of fiscal 2008, we
completed a debt financing transaction involving igsuance of $200 million in senior unsecuredgte\placement notes. $50 million of th
notes are due in January 2015, and bear interadidad annual coupon rate of 5.94 percent. Theamging $150 million is due in January
2018 and bears interest at a fixed annual coupernfeé6.42 percent. We used the $200 million prdsdeom the notes for an accelerated
share repurchase of our common stock. Refer to Bléde more information related to the ASR.

Also, during the third quarter of fiscal 2008 wergaleted a refinancing of our existing unsecurediitrfacility, increasing our borrowing
capacity from $150 million to $250 million. The nenedit facility includes a $100 million increasgtion, subject to customary conditions.
The facility may be used to refinance existing debdvide working capital or other general corperatirposes. We also paid off $2.1 million
of debt on behalf of Brandrud. During the third genof fiscal 2008, we did not repurchase sharethe open market due to the
implementation of our ASR.

New share issuances in connection with our vargmaployee benefit programs were $1.0 million for guarter and $2.9 million ye-to-date.
This compares to $2.5 million and $5.7 million rieee for issuances in the same periods in the year.

Interest-bearing debt at the end of the third quadtaled $377.4 million, up $0.1 million from thalance at the end of the prior quarter and
up $1.9 million from the end of fiscal 2008. Thetanges are due to the increase in the fair vdloeranterest rate swap agreement. Further
disclosure regarding our interest rate swap armraege is provided in Note 13.
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Outstanding standby letters of credit totaling $1r8illion are considered as usage against our unsdcevolving credit facility. At the end
the third quarter, our availability under this dtdecility was $236.9 million. The provisions ofipprivate placement notes and unsecured
credit facility require that we adhere to certaiwve&nant restrictions and maintain certain perforceanatios. We were in compliance with all
such restrictions and performance ratios this guard expect to remain in compliance in the ne@ré. In light of recent global economic
conditions and the resulting impact on financiatitutions, we reviewed the current financial sigpof our bank group and believe that they
have the ability to honor all existing agreemenith the company.

We believe cash on-hand, cash generated from épesatnd our borrowing capacity will provide adetguauidity to fund near term and
future business operations and capital needs.

Contractual Obligations

Contractual obligations associated with our ongdinginess and financing activities will result ash payments in future periods. A table
summarizing the amounts and estimated timing cfdHfature cash payments was provided in the comp&aoym 10-K filing for the year
ended May 31, 2008.

Off-Balance Sheet Arrangements

Guarantees

We provide certain guarantees to third parties umdgous arrangements in the form of product waies, loan guarantees, standby letters of
credit, lease guarantees, performance bonds aethimtication provisions. These arrangements arewated for and/or disclosed in
accordance with FASB Interpretation No. 45, “Gu&mas Accounting and Disclosure Requirement for méees, Including Indirect
Guarantees of Indebtedness of Others” as desdnliedte 14.

Variable Interest Entities

On occasion, we provide financial support to certadependent dealers in the form of term loanggliof credit, and/or loan guarantees
which may represent variable interests in sucttiestiAs of February 28, 2009, we were not considéine primary beneficiary of any such
dealer relationships under FASB Interpretation 4&).“Consolidation of Variable Interest Entitieg\&cordingly, we were not required to
consolidate the financial statements of any ofdreagtities during the first nine months of thicéikyear.

The risks and rewards associated with our inteiegteese dealerships are primarily limited to outstanding loans and guarantee amounts.
As of February 28, 2009, our maximum exposure temital losses related to outstanding loans andagiees to these other entities totaled
$0.9 million.

Contingencies
See Note 14 to the condensed consolidated finastgitdments.

Critical Accounting Policies

We strive to report our financial results cleamhdainderstandably. We follow accounting princigleserally accepted in the United States in
preparing our consolidated financial statementschwtequire us to make certain estimates and gpglyments that affect our financial
position and results of operations. We continuadliew our accounting policies and financial infation disclosures. A summary of our
more significant accounting policies that require tise of estimates and judgments in preparinfjrthecial statements is provided in our
Form 10-K filing for the year ended May 31, 200&iribg the first nine months of fiscal 2009, thererevno material changes in the
accounting policies and assumptions previouslyloksd.
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New Accounting Standards
See Note 10 to the condensed consolidated finastzitdments.

Safe Harbor Provisions

Certain statements in this filing are not histdrfeats but are “forward-looking statements” asiled under Section 27A of the Securities Act
of 1933, as amended, and Section 21E of the SesuEikchange Act, as amended. Such statementased bn management'’s beliefs,
assumptions, current expectations, estimates anéaqpions about the office furniture industry, #@nomy and the company itself. Words
like “anticipates,” “believes,” “confident,” “estiates,” “expects,” “forecasts,” “likely,” “plans,”grojects,” “should, variations of such word
and similar expressions identify such forward-logkstatements. These statements do not guarantee performance and involve certain
risks, uncertainties, and assumptions that aréeditfto predict with regard to timing, extent,dikhood, and degree of occurrence. These risks
include, without limitation, employment and genexebnomic conditions, the pace of economic activitthe U.S. and in our international
markets, the increase in white collar employmeéd,willingness of customers to undertake capitpkexitures, the types of products
purchased by customers, competitive pricing pressuhe availability and pricing of raw materiadsr reliance on a limited number of
suppliers, currency fluctuations, the ability tori@ase prices to absorb the additional costs ofmaterials, the financial strength of our
dealers, the financial strength of our customées mix of our products purchased by customersability to attract and retain key executives
and other qualified employees, our ability to coné to make product innovations, the success ofynetvoduced products, our ability to
obtain targeted margins from new products, ouiitghid serve all of our markets, possible acquisisi, divestitures or alliances, the outcome
of pending litigation or governmental audits orestigations, political risk in the international rkets we serve, and other risks identified in
our filings with the Securities and Exchange Consinis. Therefore, actual results and outcomes magmaly differ from what we express
or forecast. Furthermore, Herman Miller, Inc. uridkes no obligation to update, amend, or clarifyird-looking statements.

32




Item 3: Quantitative and Qualitative DisclosuresoAbMarket Risk

Direct Material Costs

The company is exposed to risks arising from mapkiee changes for certain direct materials usatsimanufacturing processes. The largest
direct material costs incurred by the company aresteel, plastic/textiles, wood particleboard nailuum components and diesel for
transportation. The market price of plastics amtiles are sensitive to the cost of oil and natgesd. The cost of wood particleboard has been
impacted by continual downsizing of production aapain the wood market. Aluminum component priegs sensitive to changes in energy
costs associated with the conversion of raw masaigaaluminum ingots.

Foreign Exchange Risk

The company manufactures its products in the UrSitedies, United Kingdom and China. It also souooespleted products and product
components from outside the United States. The eoip completed products are sold in numerous c@snaround the world. Sales in
foreign countries as well as certain expensesaglt those sales are transacted in currencies thidie the company’s reporting currency, the
U.S. dollar. Accordingly, production costs and firofargins related to these sales are affectethéygtirrency exchange relationship between
the countries where the sales take place and tn&rees where the products are sourced or manufattThese currency exchange
relationships can also affect the company’s cortipetpositions within these markets.

In the normal course of business, the company £iméy contracts denominated in foreign currencié® principal foreign currencies in
which the company conducts its business are thesBfPound Sterling, Euro, Canadian dollar, JapaiYes, Mexican Peso, and Chinese
Renminbi. As of February 28, 2009, the companydadtanding, six forward currency instruments desitto offset either net asset or net
liability exposure that is denominated in non-fumeal currencies. Three forward contracts werequao offset a 4.0 million Euro-
denominated net asset exposure. One forward comescplaced to offset a 1.2 million U.S. dollandminated net asset exposure in Brazil.
Two forward contracts were placed to offset a 3illon U.S. dollar-denominated net liability expasun China. As of May 31, 2008, the
company had outstanding, five forward currencyrimsents designed to offset either net asset diai®lity exposure that is denominated in
non-functional currencies. Three forward contraetse placed in order to offset a 4.0 million Euerdminated net asset exposure that is
denominated in a non-functional currency. Two faidveontracts were placed to offset a 6.0 millio®Hollar-denominated net liability
exposure in China.

Interest Rate Risk

Interest-bearing debt as of the end of the thirrgu, excluding the fair market values of ouriiest rate swap arrangements, totaled $375.0
million. This amount includes obligations assodatgth the company’s long-term debt securities pridate placement notes, as well as any
outstanding borrowings against its unsecured réwgleredit facility. The company is subject to st rate variability on $50.0 million of
this debt. Accordingly, the cost of servicing th&iable-rate debt may increase or decrease ifuthee as market interest rates change.

As of February 28, 2009, the weighted-average éstenate on the company’s variable-rate debt wpsoapnately 4.0 percent. Based on the
level of variable-rate debt outstanding as of tae, a 1 percentage-point increase in the weigdiecage interest rate would increase the
company’s estimated annual pre-tax interest expeyns@proximately $0.5 million.
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Item 4: Controls and Procedures

Evaluation of Disclosure Controls and Procedures
Under the supervision and with the participatioomafhagement, the company’s Chief Executive Offezat Chief Financial Officer have

evaluated the effectiveness of the company’s disekcontrols and procedures (as defined in Exehawrg Rules 13a-15(e) and 15d-15(e))
as of February 28, 2009, and have concluded theft th&it date, the company’s disclosure controts priocedures are effective.

Changes in Internal Control Over Financial Repartin
There were no changes in the company’s internarabover financial reporting (as defined in Exchamct Rules 13a-15(f) and 15d-15(f))

during the quarterly period ended February 28, 2€@& have materially affected, or are reasonkikdyy to materially affect, the company’s
internal control over financial reporting.
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Item 1:

Item 1A:

HERMAN MILLER, INC.
PART Il -OTHER INFORMATION

Legal Proceeding

Referred to in Note 14 of the condensed consolitifitencial statements.

Risk Factors

Other than discussed below, there have been naialatieanges from the information provided in then@pbany’s Annual
Report on Form 1-K for the year ended May 31, 20(

Our pension expenses are affected by factors outside our control, including the performance of planassets, interest rates,
actuarial data and experience and changesin laws and regulations.

Our future funding obligations for our U.S. defineenefit pension plans depend upon changes iretted df benefits provided
for by the plans, the future performance of assetsside in trusts for these plans, the levehtefrést rates used to determine
funding levels, actuarial data and experience aydchanges in government laws and regulationsddlitian, our employee
benefit plans hold a significant amount of equigwrities. If the market values of these securdiedine significantly, our
pension expenses and funding obligations coulceas® significantly. Decreases in interest ratesatteanot offset by
contributions and asset returns could also increasebligations under such plans. We may be lggaljuired to make
contributions to our U.S. pension plans in the feit@nd those contributions could be material dditéon, if local legal
authorities increase the minimum funding requiretméor our pension plan outside the United Statescould be required to
contribute more funds, which would negatively affear cash flow

Sustained Downturn in the Economy Could Adversely lmpact our Access to Capital

The recent global economic and financial marketugison has impacted the broader financial anditredrkets and reduced
the availability of debt and equity capital for timarket as a whole. These conditions could péefimist prolonged period of tin
or worsen in the future. The timing and naturerof eecovery in the financial and credit markets agm uncertain, and there
can be no assurance that market conditions wiltfawg in the near future. Our ability to accessdapital markets may be
restricted at a time when we would like, or needadcess those markets, which could have an ingmagtir flexibility to react
to changing economic and business conditions. &biglting lack of available credit, increased vditatin the financial markets
and reduced business activity could materially adersely affect our business, financial conditr@sults of operations, our
ability to take advantage of market opportunitiad aur ability to obtain and manage our liquidltyaddition, the cost of debt
financing and the proceeds of equity financing haynaterially adversely impacted by these marketlitions. The extent of
any impact will depend on several factors, inclgdinir operating cash flows, the duration of tigtetdit conditions and volatile
equity markets, our credit capacity, the cost wéficing, and other general economic and businesfitmms. Our credit
agreements contain performance covenants, suclirag an the ratio of debt to earnings before iett, taxes, depreciation &
amortization, and limits on subsidiary debt andimence of liens. Although we believe none of themeenants are presently
restrictive to our operations, our ability to m#et financial covenants can be affected by evesystid our control
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Item 2: Unregistered Sales of Equity Securities and Uderoteed:

(C) Issuer Purchases of Equity Securities

The following is a summary of share repurchaseviigtiluring the quarter ended February 28, 2009.

(d) Maximum
(c) Total Number (or
Number of Approximate

Shares (or Units,  Dollar Value) of
Purchased as Shares (or Units]

(a) Total Part of Publicly that may yet be

Number of (b) Average Announced Purchased
Shares (or Units,  price Paid per Plans or Under the Plans

Period Purchased® Share or Unit Programs or Programs
11/30/08- 12/27/08 58C $ 13.8¢ 58C $ 171,241,30
12/28/08- 1/24/09 6,04 % 12.82 6,042 $ 171,163,85
1/25/09- 2/28/09 $ — $ 171,163,85

Total 6,62/ 6,62¢

() No shares were purchased outside of a publicly ameed plan or program.
The company repurchased shares under previousuanad plans authorized by the Board of Directsriobows.

. Plan announced on September 28, 2007, prayghare repurchase authorization of $300,000,000nw specified
expiration date

No repurchase plans expired or were terminatechduhie third quarter of fiscal 2009, nor do anynglaxist under which tt
company does not intend to make further purchi

During the period covered by this report, the conypdid not sell any of its equity shares that waweregistered under the
Securities Act of 193¢
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Iltem 6:

Exhibits

The following exhibits (listed by number correspomgito the Exhibit table as Item 601 in Regulat®) are filed with this
Report:

31.1 Certificate of the Chief Executive Officer puant to Section 302 of the Sarbanes-Oxley Ac0D6R2
31.2 Certificate of the Chief Financial Officer puant to Section 302 of the Sarbanes-Oxley AcDOP2
32.1 Certificate of the Chief Executive Officer puant to Section 906 of the Sarbanes-Oxley Ac06P2

32.2 Certificate of the Chief Financial Officer puant to Section 906 of the Sarbanes-Oxley AcDOP2
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereto duly authorized.

HERMAN MILLER, INC.

April 8, 2009 /sl Brian C. Walker

Brian C. Walker
Chief Executive Officer

April 8, 2009 /sl Gregory J. Bylsma

Gregory J. Bylsma
Chief Financial Officel
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Exhibit 31.1

CERTIFICATE OF THE CHIEF EXECUTIVE OFFICER
OF HERMAN MILLER, INC. (THE “REGISTRANT")

I, Brian C. Walker, certify that:

a)

b)

d)

b)

| have reviewed this quarterly report on Forn-Q for the period ended February 28, 2009, of Hermadler, Inc;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtias defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

Designed such disclosure controls and procedaresused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed under 1
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeaepted accounting principle

Evaluated the effectiveness of the registradisslosure controls and procedures and presentdsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

All significant deficiencies and material weakses in the design or operation of internal comvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

Any fraud, whether or not material, that invaveanagement or other employees who have a sigmifiole in the registrat’internal
control over financial reporting

Date: April 8, 2009

/sl Brian C. Walker

Brian C. Walker
Chief Executive Officer



Exhibit 31.2

CERTIFICATE OF THE CHIEF FINANCIAL OFFICER
OF HERMAN MILLER, INC. (THE “REGISTRANT")

I, Gregory J. Bylsma, certify that:

a)

b)

d)

b)

| have reviewed this quarterly report on Forn-Q for the period ended February 28, 2009, of Hermadler, Inc;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtias defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

Designed such disclosure controls and procedaresused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed under 1
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeaepted accounting principle

Evaluated the effectiveness of the registradisslosure controls and procedures and presentdsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

All significant deficiencies and material weakses in the design or operation of internal comvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

Any fraud, whether or not material, that invaveanagement or other employees who have a sigmifiole in the registrat’internal
control over financial reporting

Date: April 8 2009

/s/ Gregory J. Bylsma

Gregory J. Bylsma
Chief Financial Officer



Exhibit 32.1

CERTIFICATE OF THE CHIEF EXECUTIVE OFFICER
OF HERMAN MILLER, INC. (THE “COMPANY")

Pursuant to Section 906 of the Sarbanes-Oxley A2002:

I, Brian C. Walker, Chief Executive Officer of ti@®mpany, certify to the best of my knowledge aniiebpursuant to Section 906 of
Sarbanes-Oxley Act of 2002 that:

(1)  The quarterly report on Form 10-Q for the peérmded February 28, 2009, which this statemertrapanies, fully complies with the
requirements of section 13(a) or 15(d) of the S&éesrExchange Act of 1934; ai

(2) The information contained in this quarterlysepon Form 10-Q for the quarterly period endedrkaty 28, 2009 fairly presents, in all
material respects, the financial condition and ltesaf operations of the Compar

Dated: April 8, 2009

/sl Brian C. Walker
Chief Executive Officer

The signed original of this written statement regdiby Section 906, or other document authentigaticknowledging, or otherwise adopting
the signature that appears in typed form withingleetronic version of this written statement regdiby Section 906, has been provided to
Herman Miller, Inc. and will be retained by Hermidiiler, Inc. and furnished to the Securities anccEange Commission or its staff upon
request.



Exhibit 32.2

CERTIFICATE OF THE CHIEF FINANCIAL OFFICER
OF HERMAN MILLER, INC. (THE “COMPANY")

Pursuant to Section 906 of the Sarbanes-Oxley A2002:

I, Gregory J. Bylsma, Chief Financial Officer okt@ompany, certify to the best of my knowledge lelief pursuant to Section 906 of
Sarbanes-Oxley Act of 2002 that:

(1)  The quarterly report on Form 10-Q for the peérmded February 28, 2009, which this statemertrapanies, fully complies with the
requirements of section 13(a) or 15(d) of the S&éesrExchange Act of 1934; ai

(2) The information contained in this quarterlysepon Form 10-Q for the quarterly period endedrkaty 28, 2009 fairly presents, in all
material respects, the financial condition and ltesaf operations of the Compar

Dated: April 8, 2009

/s/ Gregory J. Bylsma
Chief Financial Officer

The signed original of this written statement regdiby Section 906, or other document authentigaiocknowledging, or otherwise adopting
the signature that appears in typed form withingleetronic version of this written statement regdiby Section 906, has been provided to
Herman Miller, Inc. and will be retained by Hermidiiler, Inc. and furnished to the Securities ancEange Commission or its staff upon
request



