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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-Q

[X] QUARTERLY REPORT UNDER SECTION 13 OR 15 (d) OF TSECURITIES EXCHANGE ACT OF 193
[ 1] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (@f THE SECURITIES EXCHANGE ACT OF 19:

For Quarter Ended August 29, 2C Commission File No. 0(-15141F
HERMAN MILLER, INC.

A Michigan Corporation ID No. 38083764l
855 East Main Avenue, Zeeland, Ml 49-0302 Phone (616) 654 30i

Indicate by check mark whether the registr.

(1) has filed all reports required to be filed bgcon 13 or 15(d) of the Securities Exchange Ad984 during the preceding 12 months, and
(2) has been subject to such filing requirementsife past 90 day

Yes[X]No[_]

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursumaRule 405 of Regulation ${8 229.405 of this chapter) during the precediignonths (o
for such shorter period that the registrant wasiired to submit and post such file

Yes[ _JNo[_]

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definition of “large accelerated fil&siccelerated filer,” and “smaller reporting coengy” in Rule 12b-2 of the Exchange Act.
Large accelerated filer [ X ] Accelerated filer | Non-accelerated filer [ ] Smaller reporting camy [__]

Indicate by check mark whether the registrantshell company (as defined in Rule -2 of the Exchange Act
Yes[ JNo[X]

Common Stock Outstanding at October 2, 2009 — 36828 shares
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HERMAN MILLER, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollars in Millions Except Share Data)

(Unaudited)
August 29, May 30,
2009 2009
ASSETS
Current Assets
Cash and cash equivale $ 100.: $ 192.¢
Marketable securitie 11.2 11.c
Accounts receivable, n 135.1 148.¢
Inventories
Finished good 23.¢ 20.t
Work in proces 8.2 4.¢
Raw material 16.4 11.¢
Total inventorie 48.5 37.c
Prepaid expenses and ot 42.4 60.t
Total current assets 337.€ 450.¢
Property and Equipment, at ct 751.7 718.(
Less- accumulated depreciatic (561.9) (538.9)
Net property and equipment 190.t 179.2
Other Assets
Notes receivable, n 0.1 --
Goodwill 103.t 69.t
Other intangible assets, 1 47.C 14.t
Other noncurrent asst 50.¢ 53.2
Total other assets 201.¢ 137.2
Total Assets $ 729.t $ 767.3
LIABILITIES & SHAREHOLDERS' EQUITY
Current Liabilities:
Unfunded check $ 3.8 $ 3.¢
Current maturities of loi-term debt - 75.C
Accounts payabl 78.2 79.1
Accrued compensation and bene 41.1 50.C
Unearned revent 9.€ 11.2
Accrued income tax and other ta: 5.8 19.C
Other accrued liabilitie 47.¢€ 45.C
Total current liabilities 186.2 283.2
Long-term Liabilities:
Lon¢-term debt, less current maturiti 302.1 302.¢
Pension and pcretirement benefit 135.¢ 133.¢
Income tax liabilitie: 7.5 10.c
Other liabilities 52.¢ 30.C
Total long-term liabilities 498.( 476.1
Total Liabilities 684.2 759.:
Shareholders' Equit
Preferred stock, no par value (10,000,000 sheurtrsorized, none issue -- -
Common stock, $0.20 par value (240,000,000 steuthorized 11.2 10.€
Additional paiw-in capital 34.¢ 5.¢
Retained earnin¢ 136.Z 129.2
Accumulated other comprehensive | (133.9 (134.)
Key executive deferred compensation pl (3.9 (3.9

Total Shareholders' Equity 45.: 8.C



Total Liabilities and Shareholders' Equity $ 7295 % 767.:

See accompanying notes to condensed consolidatatcial statements
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Net Sales

Cost of Sale:

Gross Margin

Operating Expense
Restructuring Expenst
Operating Earnings
Other Expenses (Income

Interest expens
Other, ne

Earnings Before Income Tax

Income Tax Expense (Benef

Net Earnings

Earnings Per Sha- Basic

Earnings Per Sha- Diluted

Dividends Declared, per she

HERMAN MILLER, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollars in Millions, Except Per Share Data)

Three Months Ended

(Unaudited)
August 29,
2009

$ 324.(
216.5

107.t

90.¢

2.6

14.1

5.9

(0.7)

8.3

0.7

$ 8.4
$ 0.1t
$ 0.14
$ 0.022(

See accompanying notes to condensed consolidatatcial statements
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August 30,

2008

479.1

316.%

162.¢

105.¢

56.€

6.2
(1.0)

51.4

18.C

33.4

0.6(

0.6(

0.088(




HERMAN MILLER, INC.

CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDEREQUITY

Balance, May 30, 2009

Net earning:

Foreign currency translation adjustm

Unrealized holding gain on available-for-sale
securities

Total comprehensive income

Cash dividends declare

Acquisition of Nemschof

Employee stock purchase pl

Repurchase and retirement of common s
Restricted stock units compensation expe
Stock grants compensation expe

Stock option compensation expel
Deferred compensation pli

Balance, August 29, 2009

(Dollars in Millions Except Share Data)

(Unaudited)
Accumulated

Shares of Additional Other Key Exec Total
Common Common Paid-In Retained Comprehensive Deferred Shareholders

Stock Stock Capital Earnings Loss Comp. Equity
53,826,06 $ 108 $ 58 $ 129: § (134.) $ (3. $ 8.C
- - - 8.4 - - 8.4
- - - - 0.6 - 0.€
- - - - 0.3 - 0.2
9.2
- - - (1.4 - - (1.4
2,041,66! 0.4 28.2 - - - 28.7
39,63( - 0.€ - - - 0.€
(42,907) - 0.7) - - - 0.7)
2,44¢ - 0.t - - - 0.t
18,48( - 0.2 - - - 0.2
- - 0.£ - - - 0.£
- - (0.9) - - - (0.4)
55,885,38 $ 11z $ 34¢ $ 1362 9 (133.9) $ 3.8 $ 45.:
I L& | I L] I

See accompanying notes to condensed consolidagattial statements
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HERMAN MILLER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF
CASH FLOWS
(Dollars in Millions)

Cash Flows from Operating Activitie
Net earning
Adjustments to reconcile net income to rasthcprovided b
operating activities
Depreciation and amortizati
Stoc-based compensatic
Pension benefi
Other, ne
(Increase) decrease in current a
Decrease in current liabiliti

Net Cash Provided by Operating Activities
Cash Flows from Investing Activitie

Notes receivable, n

Capital expenditure

Acquisitions, net of cas

Proceeds from sale of dealers

Other, ne

Net Cash Used for Investing Activities
Cash Flows from Financing Activitie

Net lon-term debt repaymen

Dividends pait

Common stock issut

Common stock repurchased and rel

Net Cash Used for Financing Activities

Effect of Exchange Rate Changes on Cash and Cashidients

Net Decrease in Cash and Cash Equival

Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Period

(Unaudited)

See accompanying notes to condensed consolidatatcial statements
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Three Months Ended

August 29, August 30,
2009 2008
$ 8.4 $ 33.4
10.€ 11.2
1.2 1.8
2.4 1.€
(2.4 11
36.4 (10.2)
(29.¢) (35.0)
27.2 3.6
(6.7) -
(5.9 (8.2)
(30.9 --
- 1.3
(0.5) 1.3
(43.9) (5.6
(75.0) -
(1.2 4.9
0.2 11
(0.7) -
(76.7) (3.9
0.3 (2.1
(92.€) (7.€)
192.¢ 155.
$ 100.: $ 147.¢




HERMAN MILLER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

1. BASIS OF PRESENTATION

The condensed consolidated financial statements begn prepared by Herman Miller, Inc. (“the comyarwithout audit, in accordance

with accounting principles generally accepted m thited States for interim financial informatiomdawith the instructions to Form 10-Q and
Article 10 of Regulation S¢. Accordingly, they do not include all of the imfoation and footnotes required by accounting pples generall
accepted in the United States for complete findrstédements. Management believes the disclosuagke im this document are adequate with
respect to interim reporting requirements.

In the opinion of management, the accompanying ditedi condensed consolidated financial statemé&aken as a whole, contain all
adjustments which are of a normal recurring naheeessary to present fairly the financial posittbthe company as of August 29, 2009, and
the results of its operations and cash flows ferititerim periods presented. Operating resultshferthree-month period ended August 29,
2009, are not necessarily indicative of the reghtis may be expected for the year ending May 22021t is suggested that these condensed
consolidated financial statements be read in canijoim with the financial statements and notes tioeirecluded in the company’s Form 10-K
filing for the year ended May 30, 2009.

2. FISCAL YEAR
The company’s fiscal year ends on the Saturdayestds May 31. Fiscal 2010, the year ending May2240, and fiscal 2009, the year ended
May 30, 2009, each contain 52 weeks. The firstetlmenths of fiscal 2010 and fiscal 2009 each copthil3 weeks.

3. FOREIGN CURRENCY TRANSLATION

The functional currency for foreign subsidiarieshis local currency. The cumulative effects of slating the balance sheet accounts from the
functional currency into the United States dollaing period-end exchange rates and translatinqitevand expense accounts using average
exchange rates for the period is reflected as gpooent of “Accumulated other comprehensive losghanCondensed Consolidated Balance
Sheets. The financial statement impact resultiopmfremeasuring all foreign currency transactions the appropriate functional currency,
which was included in “Other Expenses (Income)the Condensed Consolidated Statements of Operatiass net loss of $0.1 million for
the three months ended August 29, 2009, and aaie®§ $0.1 million for the three months ended Astg80, 2008.

4. COMPREHENSIVE INCOME

Comprehensive income consists of net earningsigio@rrency translation adjustments, pension astetirement liability adjustments a
unrealized holding gain (loss) on “available-foleSa@ecurities. Comprehensive income was $9.3 onilind $28.9 million for the three
months ended August 29, 2009, and August 30, 2@8gectively. The following table presents the comgnts of “Accumulated other
comprehensive loss” for the period indicated.




Pension anc
Post- Unrealized Total
Foreign Retirement Holding Accumulated

Currency Liability Period Gain Other

Translation Adjustments (Loss) (net Comprehensive

(In millions) Adjustments (net of tax) of tax) Income (Loss)

Balance, May 30, 200 $ 949 $ (124.9 $ 03 $ (134.)
Other comprehensive incor
for the three months end

August 29, 200 0.€ - 0.3 0.c

Balance, August 29, 20( $ 8.8 % (124.9) $ - $ (133.9

5. COMMON STOCK AND EARNINGS PER SHARE
The following table reconciles the numerators aedaininators used in the calculations of basic dlutled earnings per share (EPS).

Three Months Ended

August 29, August 30,
2009 2008

Numerators
Numerator for basic EPS, net earnings (In millic $ 8.4 $ 33.2
Income from adjustments to contingent consideratia will
potentially be settled in common stock, net of {i@xmillions) (0.7) --
Numerator for diluted EPS, net earnings (In miléip $ 77 % 33.4
Denominators
Denominator for basic EPS, weigh-average common shares outstanc 55,164,72 55,601,69
Potentially dilutive shares resulting from stocknd and contingel
consideration issued for acquisiti 1,684,901 424,53t
Denominator for diluted EP 56,849,62 56,026,22

Options to purchase 2,768,468 and 1,733,852 sbé&ezsnmon stock for the three months ended Aug@s2209 and August 30, 2008,
respectively, have not been included in the denatairfor the computation of diluted earnings pearsthecause they were anti-dilutive.

On June 24, 2009 the company acquired Nemschoff€tha C (Nemschoff) and established liabilities fmntingent consideration related to
the acquisition. These liabilities may be settledash or stock at the discretion of the compamly Hierefore, any income or loss associated
with adjustments to these liabilities is excludeshf the numerator when computing diluted earnirggsspare. The number of shares required
to settle those contingent liabilities are includethe potentially dilutive shares in the denontima

6. STOCKBASED COMPENSATION

The company accounts for stock-based compensatiaccordance with the fair value recognition primris of SFAS No. 123(R) “Share
Based Payment” (SFAS 123(R)). Compensation coktterkto the company’s stock-based compensatiorspleere $1.2 million and $1.8
million for the three months ended August 29, 2808 August 30, 2008, respectively. The relatedrimetax benefit for the respective three-
month periods was $0.4 million and $0.7 million.




Stockbased compensation expense recognized in the Ceedi€onsolidated Statements of Operations forhttee tmonths ended August
2009 and August 30, 2008 has been reduced for @&stihforfeitures, as it is based on awards ultimabepected to vest. SFAS 123(R)
requires forfeitures to be estimated at the timgraht and revised, if necessary, in subsequerigwif actual forfeitures differ from those
estimates. Forfeitures were estimated based ooritiak experience.

Stock Option Plans

The company has stock option plans under whictooptio purchase the company’s stock are grantethpdoyees and non-employee
directors and officers at a price not less thamtlaeket price of the company’s common stock ordite of grant. Under the current award
program, all options become exercisable betweeryeaeand three years from date of grant and expiveo ten years from date of grant.
The options are subject to graded vesting withréfeted compensation expense recognized on aldtiaig basis over the requisite service
period.

The company estimated the fair value of employeeksbptions on the date of grant using the BlackeBes model. In determining these
values, the following weighted-average assumptwae used for the periods indicated.

Three Months Ended

August 29, August 30,
2009 2008
Risk-free interest rates 2.84% 3.55%
Expected term of optiori3® 5.5 year 5.5 year
Expected volatility® 41% 33%
Dividend yield® 0.5€% 1.4%
Weightec-average gra-date fair value of stock option
Granted with exercise prices equal to the fairkat value of thi
stock on the date of gre $ 6.23¢ % 8.0¢
Granted with exercise prices greater than tharfarket value of thi
stock on the date of gre $ - $ -
1) Represents the U.S. Treasury yield over the samedpas the expected option ter
2) Represents the period of time that options tgdiare expected to be outstanding. Based on asalfysistorical option exercise activity, the commy has determined that
all employee groups exhibit similar exercise ansit-vesting termination behavic
3) Amount is determined based on analysis of hisabprice volatility of the company’s common skazver a period equal to the expected term of gteos. The
company also utilizes a market-based or “impliethtility” measure, on exchange-traded options i ¢bmpany’s common stock, as a reference in det@rgthis
assumption
4) Represents the company’s estimated cash didiglieid over the expected term of options.

Restricted Stock Gran

From time to time, the company grants restricteatimon stock to certain key employees. Shares argagtan the name of the employee, \
has all rights of a shareholder, subject to centagtrictions on transferability and risk of fotfeie. The grants are subject to either cliff-based
or graded vesting over a period not to exceedyfears, and are subject to forfeiture if the empdogeases to be employed by the compan
certain reasons. After the vesting period, the oistorfeiture and restrictions on transferabiliypse. The company recognizes the related
compensation expense on a straight-line basistbeerequisite service period.

Restricted Stock Uni

The company grants restricted stock units to aekay employees. This program provided that theadetumber of restricted stock units
awarded was tied in part to the company’s annuahitial performance for the year on which the gveat based. The awards generally cliff-
vest after a five year service period, with prodatesting under certain circumstances and continesting into retirement. Each restricted
stock unit




represents one equivalent share of the companyismm stock to be awarded, free of restrictiongrafte vesting period. Compensation
expense related to these awards is recognizedloweequisite service period, which includes angliapble performance period. Dividend-
equivalent awards are granted quarterly.

Performance Share Uni

The company has previously granted performanceeslvats to certain key employees. The number dEunitially awarded is based on the
value of a portion of the participant’s long-temeéntive compensation, divided by the fair valu¢hef company’s common stock on the date
of grant. Each unit represents one equivalent shiaitee company’s common stock. The number of comsiwres ultimately issued in
connection with these performance share unitsterohéned based on the company’s financial perfocaaiver the related three-year service
period. Compensation expense is equal to the giaetfair value and the number of common shargegiesl to be issued, and is recognized
over the requisite service period.

Employee Stock Purchase Progr.

Under the terms of the company’s Employee Stocklrage Plan, 4 million shares of authorized comntaecksvere reserved for purchase by
plan participants at 85.0 percent of the marketepiThe company recognizes pre-tax compensatiognsgprelated to the market value
discount.

7. SUPPLEMENTAL CASH FLOW INFORMATION

The company holds cash equivalents as part ohth management function. Cash equivalents inclumteeynmarket funds, time deposit
investments and treasury bills with original matas of less than three months. All cash equivalean¢ high-credit quality financial
instruments and the amount of credit exposure yooae financial institution or instrument is linite

Cash payments (refunds) for income taxes and witerere as follows.

Three Months Ended

August 29, August 30,
(In millions) 2009 2008
Income taxes paid (refunded), | $ (3.7 $ 8.8
Interest paic $ 6.3 $ 6.3

8. MARKETABLE SECURITIES

The company maintains a portfolio of marketableuséies primarily comprised of investment gradesfixincome securities. These
investments are held by the company’s wholly-owimsdrance captive and are considered “availables#éte” as defined in SFAS No. 115,
“Accounting for Certain Investments in Debt and Bg$ecurities.” Accordingly, they have been re@tdt fair market value based on
guoted market prices, with the resulting net urizedl holding gains or losses reflected, net of é&xa component of “Accumulated other
comprehensive loss” in the Condensed Consolidatd@nBe Sheets (see Note 4).

Net investment income recognized in the Condenset@lidated Statements of Operations resulting fiteese investments total
approximately $0.1 million for the three-month peis ended August 29, 2009, and August 30, 2008.

SFAS No. 115, “Accounting for Certain Investmem®iebt and Equity Securities”, as amended andgreézd, provides guidance on
determining when an investment is other-thamporarily impaired. The company reviews its fixledome and equity investment portfolio
any unrealized losses that would be deemed otla@-t#Bmporary and require the recognition of an impant loss in income. If the cost of an
investment exceeds its fair value, the companyuaitas, among other factors, general market condititne duration and extent to which the
fair value is less than cost, and the company&ninand ability to hold the investments. The comypaleo considers the type of security,
related-industry and sector performance, as weluddished investment ratings and analyst reptirteyaluate its portfolio. Once a decline in
fair
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value is determined to be other-than-temporarymgoairment charge is recorded and a new cost ba#ie investment is established. If
conditions within individual markets, industry segmts, or macro-economic environments deterioratecompany could incur future
impairments. In the fourth quarter of fiscal 200% company determined that equity investment be$&0.6 million represented an other-
than-temporary impairment and, accordingly, theseds were recognized in the consolidated statefieperations. No additional
investment losses were considered to be an othertfmporary impairment at August 29, 2009.

The following is a summary of the carrying and netirkalues of the company’s marketable securitiesf #se respective dates.

August 29, 2009

Unrealized  Unrealized Market
(In millions) Cost Gain Loss Value
U.S. Government & Agency De $ 3€ % 208 - $ 3¢
Corporate Investmen 3.8 0.1 -- 3.9
MortgageBacked 3.7 - (0.5 3.2
Other Debr 0.4 - (0.2 0.3
Total $ 118 8 04 % (0.6 $ 118

May 30, 2009

Unrealized  Unrealized Market
(In millions) Cost Gain Loss Value
U.S. Government & Agency De $ 3€ $ 02 3 - $ 3
Corporate Investmen 3.9 - -- 3.9
Mortgage¢Backed 3.8 - (0.6) 3.2
Other Debr 0.t - (0.2 0.2
Total $ 116 % 02 3 0.8 $ 11.c

Maturities of debt securities included in markegabécurities as of August 29, 2009, are as follows.

(In millions)
Market
Cost Value
Due within one yee $ 31 $ 3C
Due after one year through five ye 5.€ 5.€
Due after five year 1.€ 1.t
Total $ 108 $ 101

Investments that are in unrealized loss positiensfaugust 29, 2009 are as follows:

Aggregate Aggregate

Unrealized Fair
(In millions) Loss Value
Less than one ye $ - % 0.1
Greater than one ye $ 0 $ 2.€

9. OPERATING SEGMENTS
The company is comprised of two primary reportaigerating segments as defined in SFAS 131, “Discézssabout Segments of an
Enterprise and Related Informat” (SFAS 131); North American Furniture Solutions and-North American Furniture Solution




The North American Furniture Solutions segmentudek the operations associated with the designufaetare and sale of furniture
products for work-related settings, including offiand healthcare environments, throughout the UiStates, Canada and Mexico. The
business associated with the company’s owned azrftraniture dealers is also included in the Ndktherican Furniture Solutions segment.
The non-North American Furniture Solutions segniecludes the operations associated with the desigmufacture and sale of furniture
products primarily for work-related settings ouesiaf North America.

The company also reports an “Other” category cdingigrimarily of its North American residentialrfuture business as well as other
business activities, and certain unallocated catgogxpenses, if any. The North American residefuiaiture business includes the
operations associated with the design, manufaetutlesale of furniture products for residentialingt in the United States, Canada and
Mexico. The company’s other business activitiestigerete operations, such as Convia, Inc., oviéies aimed at developing innovative
products to serve current and new markets.

The performance of the operating segments is etealuzsy the company’s management using various ¢éiahmeasures. The following is a
summary of certain key financial measures for #spective fiscal periods indicated.

Three Months Ended

August August
29, 30,
(In millions) 2009 2008
Net Sales
North American Furniture Solutio $ 269. $ 395.¢
Nor-North American Furniture Solutior 41.¢ 70.1
Other 12.F 13.1
Total $ 324 $ 479.1
Depreciation and Amortizatiol
North American Furniture Solutio $ 9.6 $ 9.3
Nor-North American Furniture Solutior 0.8 1.5
Other 0.4 0.4
Total $ 10.€ $ 11.2
Operating Earnings
North American Furniture Solutio $ 21.4 $ 48.F
Nor-North American Furniture Solutior (1.6) 6.3
Other (5.7 1.8
Total $ 14.1 $ 56.€
Capital Expenditures
North American Furniture Solutio $ 5.6 $ 7.2
Nor-North American Furniture Solutior 0.2 0.6
Other -- 0.1
Total $ 5.8 $ 8.2
12
August 29, May 30,
(In millions) 2009 2009
Total Assets
North American Furniture Solutio $ 600.6 % 628.7
Nor-North American Furniture Solutior 109.¢ 110.7
Other 19.1 27.€

Total $ 7295 % 767.%



The accounting policies of the reportable operasiegments are the same as those of the companigiohdtly, the company employs a
methodology for allocating corporate costs andtagsethe operating segments. The underlying objedf this methodology is to allocate
corporate costs according to the relative usadleofinderlying resources and to allocate corp@ssets according to the relative expected
benefit. The company has determined that allocdigsed on relative net sales is most appropriatalfexpenses. The majority of corporate
costs are allocated to the operating segments,Jeweertain costs that are generally consideredahult of isolated business decisions are
not subject to allocation and are evaluated seglsretom the rest of the regular ongoing busingserations. For example, restructuring
charges that are reflected in operating earningsidocated to the “Other” category.

10. NEW ACCOUNTING STANDARDS

On December 30, 2008, the FASB issued FSP SFAS 3R{R)-1,Employer’s Disclosures about Postretirement Berideih Asset$FSP

SFAS No. 132(R)-1). This FSP amends FASB Statetdenfi32 (Revised 2003 mployers’ Disclosures about Pensions and Other
Postretirement Benefi(SFAS No. 132(R)), to provide guidance on an emgiydisclosures about plan assets of a defined hqueefsion o
other postretirement plan. The disclosures abaut pbsets required by FSP SFAS No. 132(R)-1 shalttvided for fiscal years ending after
December 15, 2009 (fiscal 2010 for the companypruipitial application, the provisions of FSP SFNS. 132(R)-1 are not required for
earlier periods that are presented for compargiivposes. Earlier application of the provision§8P SFAS No. 132(R)-1 is permitted. Since
FSP SFAS No. 132(R)-1 requires only additional Idsares concerning plan assets, adoption of FSFSI¥& 132(R)-1 is not expected to
affect the company'’s financial statements.

In April 2009, the FASB released FASB Staff PositloAS 115-2 and FAS 124-Recognition and Presentation of Other-Than-Temporar
Impairments(FSP FAS 115-2). Under FSP FAS 125mpairment for debt securities, in certain cingtances, is separated into the credit

amount recognized in earnings and the amount cktatall other factors (non-credit loss) recognizedther comprehensive income, net of
applicable taxes. FSP FAS 125s effective for interim and annual periods egdafter June 15, 2009 and was adopted by the conmhaimg

the fourth quarter of fiscal 2009.

The company adopted the provisions of Financialodoting Standards Board (FASB) Statement No. 14ER3iness Combinations — a
replacement of FASB Statement No. 144 May 31, 2009. This Statement significantlyrayes the principles and requirements for how an
acquisition is recognized and measured in a cormipdimancial statements including the identifiabksets acquired and the liabilities
assumed. This Statement also provides guidanaedognizing and measuring goodwill acquired in sithess combination and required
disclosures to enable users of the financial statésto evaluate the nature and financial effettsebusiness combination. The required
disclosures regarding Business Combinations ateded in Note 17 to the Condensed ConsolidatednEiadStatements.

The company adopted the provisions of FSP No. F&&1land APB 28-1, Interim Disclosures about Faitué of Financial Instruments, on
May 31, 2009. This FSP expands the fair value dgoles required for all financial instruments wittlie scope of SFAS No. 107,
Disclosures about Fair Value of Financial Instrunte, to interim periods. The required disclosures reigg the fair value of financial
instruments are included in Notes 8 and 11 to thedénsed Consolidated Financial Statements.
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In May 2009, FASB issued Statement of FinancialdAoting Standards (SFAS) No. 1&)bsequent EvenfSFAS No. 165). The statement
establishes principles and requirements for suls#gqvents. The standard also sets forth the paftedthe balance sheet date during which
management shall evaluate events/transactionsnidmabccur for potential recognition or disclosurets financial statements. SFAS No. 165
is effective for interim or annual financial persodnding after June 15, 2009. The company hasa&ealsubsequent events in accordance
with SFAS No. 165 from its interim balance shededs# August 29, 2009, through October 7, 2009, @nttluded that no events or
transactions require disclosure or recognitiortdrfinancial statements.

In June 2009, FASB issued SFAS No. 1BBSB Accounting Standards Codification and the &fielhy of Generally Accepted Accounting
Principles— a replacement of FASB Statement No.(I8EAS no. 168"). The statement establishes FASBoAiating Standards
Codification (“Codification”) as the single sourctauthoritative U.S. GAAP. Rules and interpretieeases of the U.S. Securities and
Exchange Commission (SEC), under authority of feldezcurities laws, are also sources of authorédti.S. GAAP for U.S. SEC registrants.
SFAS No. 168 is effective for interim or annualdirtial periods ending after September 15, 2009eXi#iting accounting standards are
superseded as described in this statement. All aeitedunting literature not included in the Codifion is non-authoritative. The Codification
is not expected to have a material impact on timepamy’s consolidated financial statements.

11. FAIR VALUE

In September 2006, the FASB issued SFAS No. E&if,Value MeasurementSFAS 157) which establishes a comprehensivedvaork

for measuring the fair value of assets and liabgiand expands disclosures about fair value meamnts. Specifically, SFAS 157 sets forth
a definition of fair value, and establishes a higmg prioritizing the use of inputs in valuatiorthmiques. SFAS 157 defines levels within the
hierarchy as follows:

. Level 1- quoted prices (unadjusted) in active markets feniital assets and liabilitie

. Level 2 -either direct or indirect inputs, other than quapeides included within Level 1, which are obsetedbr similar asset
or liabilities.

. Level 3- inputs are unobservabl

The company adopted the provisions of SFAS 15Tiriancial assets and liabilities in the first gearof fiscal 2008, and to its non-financial
assets and liabilities in the first quarter of is2009, neither of which had a material impactt@company’s consolidated financial
statements. The following table sets forth finahagsets and liabilities measured at fair valudvéCondensed Consolidated Balance Sheets
and the respective pricing levels to which the ¥alue measurements are classified within theviine hierarchy as of August 29, 2009.

(In millions) Fair Value Measurements at Reporting Date
As of August Using Using
29, 2009 (Level 1) (Level 2)

Financial Asset

Available-for-sale securitie $ 11.2 $ 4.5 $ 6.8
Interest rate swap agreeme 2.1 -- 2.1
Foreign currency forward contrac 0.2 -- 0.2
Deferred compensation pli 1.6 1.€ --
Total $ 15.2 $ 6.1 $ 9.1
Financial Liabilities

Foreign currency forward contrac $ 0.1 $ - $ 0.1
Total $ 0.1 $ - $ 0.1
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In February 2007, the FASB issued SFAS No. T8® Fair Value Option for Financial Assets and Fingl Liabilities (SFAS 159). SFAS
159 expands the use of fair value measurement togifhieg entities to choose to measure at fair galany financial instruments and certain
other items that are not currently required to leasured at fair value. The company adopted thegiome of SFAS 159 at the beginning of
fiscal 2009 and elected not to expand the useiof&ue accounting beyond those assets and li@silcurrently required to use this basis of
measurement.

12. OTHER INTANGIBLE ASSETS

Other intangible assets are comprised of pataaideimarks and intellectual property rights. As afjst 29, 2009, the combined gross
carrying value and accumulated amortization was4bB¥llion and $10.4 million, respectively. As ofayl 30, 2009, these amounts totaled
$24.0 million and $9.5 million, respectively. Thengpany amortizes its intangible assets over peraaging from 5 to 17 years. The incre
in the current period is largely due to the acduisiof Nemschoff, see Note 17 for further discarsif the acquisition.

Amortization expense related to intangible assetddad approximately $0.7 million and $0.5 millitor the three month periods ended Aug
29, 2009, and August 30, 2008, respectively.

Estimated amortization expense for intangible assetof August 29, 2009, for each of the succedfingl years is as follows:

(In millions) Remaining 201 $2.2
2011 $2.9
201z $2.7
201z $1.9
201¢ $1.8

13. LONG TERM DEBT

On January 3, 2008, the company issued a tote2@d $nillion in senior unsecured private placemeries. Notes in the principal amount of
$150 million bear interest at 6.42 percent anddaein January 2018. The remaining $50 millionringte placement notes bear interest at
5.94 percent and are due in January 2015. Relatedst payments are due semi-annually.

During the first quarter of fiscal 2010 we renegted the syndicated revolving line of credit, radgour availability from $250 million to
$150 million, while giving us additional covenatexibility. This facility expires in June 2012 andtstanding borrowings bear interest at
rates based on the prime rate, federal fundstlB®R, or negotiated rates as outlined in the age®. Interest is payable periodically
throughout the period a borrowing is outstanding.of August 29, 2009 and May 30, 2009, total usagenst this facility was $11.1 million
and $13.1 million respectively, all of which reldt® outstanding letters of credit.

On March 6, 2001, the company sold publicly regesdiedebt securities totaling $175.0 million. Thaesées mature on March 15, 2011 and
bear an annual interest rate of 7.125 percent, nithiest payments due semi-annually. During tre §uarter of fiscal 2010, we completed
the repurchase of $75 million of the registeredtdelourities. In addition to improving our covenargtrics this action also significantly
reduces our future interest expense by approxim&teB million per quarter.

The company previously entered into a fixed-to{flog interest rate swap agreement, which expireslarch 15, 2011, and effectively
converts $50 million of fixed-rate debt securities floating-rate basis. The fair value of thisagvinstrument, which is based upon expected
LIBOR rates over the remaining term of the instram&as approximately $2.1 million at August 29090and is reflected as an addition to
long-term debt and an offsetting addition to otleeg-term assets in the Condensed ConsolidatechBal8heet. As of May 30, 2009, the fair
value of approximately $2.4 million is reflectedaseduction to long-term debt and an offsettinditmh to other long-term liabilities. The
floating interest rate for this agreement
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is based on the six-month LIBOR, set in-arreatb@&iend of each semi-annual period, which is eséichto be 3.1 percent and 3.5 percent at
August 29, 2009 and May 30, 2009, respectively. fér scheduled interest rate reset date is ineGdmr 2009.

As of August 30, 2008, a total of $50.0 milliontbé company’s outstanding debt was effectively eoted to a variable-rate basis as a result
of the remaining interest rate swap arrangemeris §lap is a fair-value hedge and qualifies forgeedccounting treatment using the “short-
cut” method under the provisions of SFAS No. 138;¢ounting for Derivative Instruments and Hedgingfi®ities.” Under this accounting
treatment, the change in the fair value of theregerate swap is equal to the change in valubeofalated hedged debt and, as a result, th
no net effect on earnings. This agreement reqtiiesompany to pay floating-rate interest paymantsturn for receiving fixed-rate interest
payments that coincide with the semi-annual paysenthe debt holders at the same date.

The counterparty to this swap instrument is a ldirgencial institution which the company believesf high-quality creditworthiness. While
the company may be exposed to potential lossesodire credit risk of non-performance by this ceupéarty, such losses are not anticipated.
The impact of the swap arrangement on interestresgo@/as a decrease of approximately $0.5 millich&h2 million in the three-month
periods ended August 29, 2009 and August 30, 2@8ectively.

14. GUARANTEES, INDEMNIFICATIONS, AND CONTINGENCIES

Product Warrantie:

The company provides warranty coverage to the esed-ior parts and labor on products sold. The stahléngth of warranty is 12 years;
however, this varies depending on the product ifleason. The company does not sell or otherwgsie warranties or warranty extensior
stand-alone products. Reserves have been estabfstihe various costs associated with the comganwarranty program and are include
the Condensed Consolidated Balance Sheets undeer‘@tcrued liabilities.” General warranty reseraesbased on historical claims
experience and other currently available infornratibhese reserves are adjusted once an issueniffieiband the actual cost of correction
becomes known or can be estimated.

(In millions) Three Months Ended

August 29, August 30,

2009 2008
Accrual Balance beginning $ 15.4 $ 14.¢
Accrual for warranty mattel 2.9 3.3
Settlements and adjustme (2.9 (3.0
Accrual Balance ending $ 15.4 $ 15.2

Other Guarantees

The company is periodically required to providefpenance bonds in order to do business with cedagtomers. These arrangements are
common and generally have terms ranging betweerodéhree years. The bonds are required to prasderances to customers that the
products and services they have purchased wilh&talied and/or provided properly and without daentgtheir facilities. The bonds are
provided by various bonding agencies, howeverctimpany is ultimately liable for claims that mayocagainst them. As of August 29,
2009, the company had a maximum financial exposleged to performance bonds totaling approxima$&.6 million. The company has
no history of claims, nor is it aware of circumatas that would require it to perform under anyhafse arrangements. The company also
believes that the resolution of any claims thathhayise in the future, either individually or imetaggregate, would not materially affect the
company’s financial statements. Accordingly, ndility has been recorded as of August 29, 2009May 30, 2009.

The company has entered into standby letter ofitcaeingements for the purpose of protecting werimsurance companies against default
on the payment of certain premiums and claims. foritg of these arrangements are related to thepamy's wholly-owned captive
insurance company. As of August 29, 2009,
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the company had a maximum financial exposure fioese standby letters of credit totaling approxityeé1.1 million. The company has
history of claims, nor is it aware of circumstantiest would require it to perform under any of thesrangements and believes that the
resolution of any claims that might arise in thtufa, either individually or in the aggregate, wibabt materially affect the company’s
financial statements. Accordingly, no liability hasen recorded as of August 29, 2009 and May 319.20

Contingencies
The company leases a facility in the U.K. undeagreement that will expire in June 2012. Underténms of the lease, the company is

required to perform the maintenance and repairessgy to address the general dilapidation ofabiitly. The ultimate cost of this provision
to the company is dependent on a number of fagtohgding, but not limited to, the future use oétfacility by the lessor and whether the
company chooses and is permitted to renew the tease The company has estimated the cost of timesetenance and repairs to be betw
$0 and $3 million, depending on the outcome ofreipplans and negotiations. As a result, the eséichibility of $1.0 million has been
recorded as a liability reflected under the capti©ther Liabilities” in the Condensed Consolida@galance Sheets at both August 29, 2009,
and May 30, 2009.

The company has a lease obligation in the U.K| iy 2014 for a facility that it previously exite@he estimated liability of $1.6 million is
reflected under the caption “Other Liabilities"tle Condensed Consolidated Balance Sheets at AR§u2009 and May 30, 2009.

The company, for a number of years, has sold vagwaducts to the United States Government undaefaéServices Administration
(“GSA”) multiple award schedule contracts. Undex tarms of these contracts, the GSA is permittealitht the company’s compliance with
the GSA contracts. The company has occasionallychetrors in complying with contract provisionsofartime to time the company has
notified the GSA of known instances of non-compdiifwhether favorable or unfavorable to the GSAJeosuch circumstances are identified
and investigated. The company does not believeatiyabf the errors brought to the GSA’s attentidlh adversely affect its relationship with
the GSA. Currently there are no GSA post-awardtawgither scheduled or in process. Management miaie=xpect resolution of potential
future audits to have a material adverse effe¢dhercompany’s consolidated financial statements.

The company is also involved in legal proceedinys$lgigation arising in the ordinary course of mgss. In the opinion of management, the
outcome of such proceedings and litigation curyepéinding will not materially affect the compang@nsolidated financial statements.

15. INCOME TAXES

The effective tax rates for the three months erflgguist 29, 2009 and August 30, 2008, were (0.73grarand 35.0 percent, respectively.
company’s United States federal statutory ratéi® percent. The effective rate in the current yeas below the statutory rate primarily due
to the reduction of uncertain tax benefits resémuelationship to the closure of an IRS audittfoz fiscal years 2005 through 2008.

The company has income tax accruals associateduwitértain tax benefits totaling $3.9 and $7.5imillas of August 29, 2009 and August
30, 2008, respectively. In July 2009, the U.S.nmak Revenue Service closed its examination ofittoal years 2005 through 2008. With the
closure of the audit, the company recognized a 82lI8n tax benefit from adjusting reserves forcertain tax positions in the quarter ended
August 29, 2009.

The company recognizes interest and penaltiescktatuncertain tax benefits through income taxeesp in its statement of operations.
Interest and penalties recognized in the compabgisdensed Consolidated Statements of Operatiomsgdiine three-month periods ended
August 29, 2009 and August 30, 2008 was negligiseof August 29, 2009 and August 30, 2008, thepamy's recorded liability for
potential interest and penalties related to unoeté benefits totaled $1.0 and $0.8 million, extjvely.
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The company is subject to periodic audits by doimestd foreign tax authorities. Currently, the c@amy is undergoing routine periodic aut
in both domestic and foreign tax jurisdictionsislteasonably possible that the amounts of uncetdai benefits could change in the next 12
months as a result of the audits. Tax paymentsetta these audits, if any, are not expected tmaierial to the company’s Condensed
Consolidated Statements of Operations.

For the majority of tax jurisdictions, the compaayo longer subject to U.S. federal, state andlJar non-U.S. income tax examinations by
tax authorities for fiscal years before 2005.

16. EMPLOYEE BENEFIT PLANS
The following tables summarize the costs of the gany’s employee pension and other post-retiremiamsfor the periods indicated.

(In millions) Three Months Ended

Other Post-Retirement

Pension Benefits Benefits
August 29, August 30, August 29, August 30,
2009 2008 2009 2008

Domestic:
Service cos $ 1.9 $ 2.C $ - $ --
Interest cos 4.€ .2 0.2 0.2
Expected return on plan ass (4.6) (5.5 -- --
Net amortization los 0.8 .3 0.1 0.1
Net periodic benefit cot $ 2.7 $ 11 $ 0.3 $ 0.3
International:
Service cos $ -- $ 0.6
Interest cos 1.1 2
Expected return on plan ass (1.2 1.3
Net amortization los 2 0.3
Net periodic bengfit cot $ 0.2 $ 0.c

The company is currently evaluating what volunteoptributions, if any, will be made to its variceimployee retirement plans in fiscal 2010.
Actual contributions will be dependent upon investinreturns, changes in pension obligations aner@bonomic and regulatory factors.

17. ACQUISITIONS AND DIVESTITURES

On February 1, 2008, the company completed itsiaitigun of the stock of Brandrud Furniture, Incré@drud), an Auburn, Washington ba
manufacturer of healthcare furnishings. With anmlsales of approximately $20 million at the tiofi@cquisition, Brandrud focuses on
seating products for patient rooms, patient treatraeeas, and public spaces such as lobbies atidgvareas. The final purchase price reli
to this transaction included an initial $12 millioash payment, the assumption of $2.1 million dit@ad a performance-based contingency
payment of $26.6 million cash paid in fiscal 200@ aecognized in purchase accounting as goodwiill.

Assets acquired and liabilities assumed in the iaitaqpn were recorded on the company’s Consolid&alhnce Sheets based on their
estimated fair values as of the date of the adipisiThe results of operations of Brandrud havenbiecluded in the company’s Consolidated
Statements of Operations since the date of theisiiqn. The excess of the purchase price oveettignated fair values of the underlying
assets acquired and liabilities assumed was afiddatgoodwill. Brandrud is included in the comparyorth American segment; therefore
all of the goodwill recorded in the acquisition Heeen allocated to that segment.
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During the first quarter of fiscal 2009, the compaompleted the sale of a wholly-owned contractiture dealership in Texas. The effect of
this transaction on the company’s consolidatedhiiie statements was not material.

During the second quarter of fiscal 2009, the camypompleted the purchase of selected elementsiskiR Industries, a specialized
manufacturer of complex wood chair frames and wioache components, based in Hickory, North Carolirtee purchase consideration for
this transaction was approximately $2.9 million.

On June 24, 2009, the company acquired all of thstanding equity ownership interest of Nemschdfai@s, LLC (Nemschoff) a Sheboyg:
Wisconsin based manufacturer, with additional maciwiring capabilities in Sioux Center, lowa. Nen$timanufactures healthcare
furnishings, with an emphasis on seating produwmtgétient rooms, patient treatment areas, andgspéces such as lobbies and waiting
areas. Nemschoff also serves the higher educatiomffice markets.

The purchase price, which represents the estinfatedalue of consideration transferred as of tbgussition date, consisted of the following:

Fair
(In millions) Value
Cash $ 31z
Common stock (2,041,666 shar 28.7
Contingent success fi 14.4
Contingent value right 16.2
Total $ 90.€

The fair value of the common shares issued wasrdated based on the closing market price of thepam’'s common stock on the
acquisition date. The cash consideration providdshsed on preliminary estimates and is subjestidnge based on final determination of
certain matters affecting purchase accounting, whre expected to be resolved within the curresstfiyear.

There are two forms of contingent consideratiorvigled to the sellers. One is a success fee paythanmay range between $0 and $25
million based on performance from June 2010 thrddgly 2011. Any payment due may be settled in thfof cash or stock at the
company’s discretion. At the acquisition date, féie value of the success fee was $14.4 millionoAfugust 29, 2009, the success fee was
valued at $14.5 million, with the change in valeiacted within “Other Expenses (Income), Inteegiense” in the Condensed Consolidated
Statements of Operations. The fair value of theass fee is estimated using a probability-weiglisdounted cash flow model with a
discount rate of 5.25%.

The other form of contingent consideration is aticment value right (CVR) for each share of commstock issued. Each CVR entitles the
holder to compensation in the event that the coyipahare price is below $24.00 per share at JOn2@®L1. A floor price of $13.28 per
share has been established that provides a maxpayout of $10.72 per share to be paid at the tihshare redemption. Any payment due
may be settled in the form of cash or stock atthrapany’s discretion. At the acquisition date, fiie value of the CVRs was $16.3 million.
As of August 29, 2009, the CVRs were valued at $hiillion, with the change in value reflected wittfiOperating Epenses” in the
Condensed Consolidated Statements of Operatiomstalihvalue of the CVRs is estimated using a Bi&ckoles model. The following key
assumptions were used to determine the fair vaud the respective dates.
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August 29, 200¢

Risk-free interest rate 1.04%
Expected tern 2 year:

Expected volatility 59%
Dividend yield 0.4€%

The purchase price was allocated to assets accricbtiabilities assumed based on their estimagd/alues at the date of the acquisition.
The excess of the purchase price over the estinfiaiteehlues of the underlying assets acquiredleulities assumed was allocated to
goodwill. Preliminary allocation of the purchasécpr based on the estimated fair values as ofdfeisition date, resulted in acquired assets
of $96.1 million, primarily consisting of accounmtsceivable, inventory and property, plant and eapgipt, and assumed liabilities of $5.5
million, primarily accounts payable and accruedilides. The estimated fair value of acquired #s$ecludes identifiable intangible assets of
$33.3 million and goodwill of $33.9 million. The mpany is in the process of finalizing a third-paruation of certain assets. Thus, certain
tangible assets, intangible assets, goodwill, afated income tax adjustments are based on prelimigstimates and are subject to change.

(In millions)

Balance, May 30, 200 $ 69.F
Currenc\-related adjustmen 0.1
Additions to goodwill from acquisition of Nemsch¢ 33.¢
Balance, August 29, 20( $ 103.t

The estimated fair values and useful lives assigodédentifiable intangible assets as of the adgtjaisdate consisted of the following:

(In millions) Fair Value Useful Life
Trade Name $ 20.C Indefinite
Customer Relationshif 13.C 15 year
Non-compete Agreemen 0.3 2 year
Total $ 33.2

Nemschoff is included in the compés North American segment; therefore, all of thedwill recorded in the acquisition has been alledat
to that segment. The goodwill recognized is attable primarily to expected synergies and the abtmworkforce. The company expects
substantially all of the goodwill to be amortizalfide income tax purposes.

The results of operations for Nemschoff have baeluded in the company’Condensed Consolidated Statements of Operaiioces the dat
of the acquisition. The amount of net sales anceaatings attributable to Nemschoff included in@mdensed Consolidated Statements of
Operations consisted of the following:

Three Months
Ended August 29,

(In millions) 2009
Net sales $ 15.z
Net earnings $ 0.€
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The following supplemental pro forma informatiorepents net sales and net earnings for the comsaifiyh@ acquisition had occurred at the
beginning of the fiscal period presented. Thisfprona information is not necessarily indicativetloé results that would have actually been
obtained if the acquisition had occurred at theitm@gg of the period presented or that may be rmthin the future.

Three Months

Ended
August 29,
(In millions) 2009
Pro forma net sale $ 328.%
Pro forma net earning $ 8.8

18. RESTRUCTURING PLAN

2009 Action

During the third quarter of fiscal 2009, the comparecuted a restructuring plan (“the 2009 Pldah&x reduced operating expenses in ord
improve operating performance, profitability andtifier enhance productivity and efficiencies. Th@2@lan eliminated approximately 1,400
salaried, hourly and temporary positions, primainlyhe North American Furniture Solutions segméntumber of these employees were
offered termination benefits, including severanaé autplacement services. Additionally, the compemiysolidated facilities and exited
leased buildings. In connection with these actitims,company recognized $28.4 million of pre-taarges.

The following is a summary of changes in restruotyaccruals during fiscal 2010 for the 2009 Plan.

Severance
and Leased
Total Plan Outplacement Building Exit

(In millions) Costs Costs Costs
Balance as of May 30, 20i $ 9.€ $ 7.C $ 2.€
Restructuring expens 0.7 0.€ 0.1
Cash paymeni (5.9 (4.9 (0.5)
Adjustment (0.7 (0.7 --
Balance as of August 29, 20 $ 4.8 $ 2.€ $ 2.2

2010 Action

In May and June 2009, the company announced a(filen2010 Plan”) to consolidate manufacturing @piens with the closure of its
Integrated Metal Technologies (IMT) subsidiary jpri8g Lake, Michigan and Brandrud facility in AulmjiWashington. Under this plan for
the IMT closure, the company will retain existingg8¥ Michigan production capacity and will enhanperational efficiency, with the

majority of work and equipment moving to other nevlarger facilities in the area. Relocation igyited to begin in August 2009, with the
work completed and final closure targeted for gp&010. The anticipated cost for this action is1$Bion to $12 million with approximately
$2 million of these costs having been recognizefisoal 2009. It is anticipated that the remaindiethese costs will be incurred in fiscal 2010
and will be paid for with cash generated from ofiers. For the Brandrud closure, the company plarisrther consolidate manufacturing
operations with the transfer of substantially dlihee manufacturing capabilities of Brandrud toNsmschoff manufacturing plants. The
anticipated cost for this action is approximatedyrillion, with the costs to be incurred throughfistal year 2010 and into fiscal year 2011.

The following is a summary of changes in restruntyaccruals during fiscal 2010 for the 2010 Plan.

Severance

and Leased
Total Plan Outplacement Building Exit

(In millions) Costs Costs Costs
Balance as of May 30, 20! $ -- $ -- $ -
Restructuring expens 1.8 1.8 0.1
Cash paymeni (0.8 (0.9 --
Balance as of August 29, 20 $ 1.1 $ 1.C $ 0.1
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These charges have been reflected separatelytasctesng expenses in the Consolidated Statenmsr@perations. Restructuring expenses
are reflected in the reportable operating segmeetsNote 9, in the “Other” category.

19. DERIVATIVE FINANCIAL INSTRUMENTS

On November 30, 2008, the company adopted FASE®&t No. 161Disclosures about Derivative Instruments and Heddhativities, an
amendment of FASB Statement (SBAS 161). The adoption of SFAS 161 had no finaroipact on our consolidated financial statements
and only required additional financial statemesthisures. The requirements of SFAS 161 have hmgied on a prospective basis.
Accordingly, disclosures related to interim perigal®r to the date of adoption have not been pitesen

Interest Rate Swap Agreeme

We have used interest rate swaps in order for gopoof interest bearing debt to be variable, whitdiches interest expense with our busi
cycle. As of August 29, 2009, the company has oterést rate swap agreement that has the econdfent ef modifying the fixed interest
obligations associated with a portion of our pubiébt securities due March 15, 2011 so that therast payable on the senior notes
effectively becomes variable at a rate set to itkken®nth LIBOR rate plus 2.65 percent. The crititetims of the interest rate swap agreement
and a component of the public debt securities manchuding the notional amounts, interest ratetreates, maturity dates and underlying
market indices. Accordingly, as of August 29, 208%tal of $50.0 million of the company’s outstargddebt was effectively converted to a
variable-rate basis as a result of the interestsafp arrangement. This swap is a fair-value haddejualifies for hedge-accounting
treatment, whereby the change in the fair valuhefinterest rate swap is equal to the changelirew the related hedged debt and, as a
result, there is no net effect on earnings. Thea@ment requires the company to pay floating-raer@st payments in return for receiving
fixed-rate interest payments that coincide withghmiannual payments to the debt holders at the samnee Ta¢ periodic interest settlemer
which occur at the same interval as the public debtrrities, are recorded as interest expense.

Foreign Currency Forward Contracts Not Designatedtedge:

We transact business in various foreign currermieshave established a program that primarilyzetliforeign currency forward contracts to
offset the risks associated with the effects ofaterforeign currency exposures. Under this progitim company’s strategy is to have
increases or decreases in our foreign currencysexpe offset by gains or losses on the foreigreogy forward contracts to mitigate the ri
and volatility associated with foreign currencynsaction gains or losses. These foreign currenpgsxes typically arise from net liability or
asset exposures in non-local currencies on thebalsheets of our foreign subsidiaries. Thesedaoreirrrency forward contracts generally
settle within 90 days and are not used for tragimgposes. These forward contracts are not desigeatéedging instruments. Accordingly,
we record the fair value of these contracts ab®®&ind of the reporting period in the consoliddiaidnce sheet with changes in fair value
recorded in our consolidated statement of operatibhe balance sheet classification for the faues of these forward contracts is other
current assets for unrealized gains and to otheewtliabilities for unrealized losses. The stagebof operations classification for the fair
values of these forward contracts is to other egggitincome), other, net, for both realized an@alimed gains and losses.

As of August 29, 2009, the company utilized forwaomtracts to offset various currency exposures.dse discussion under Item 3, foreign
exchange risk for additional detail.

The effects of derivative instruments on the cosderconsolidated financial statements were asWslis of August 29, 2009 and for the
three months then ended (amounts presented exahydimcome tax effects) are shown below. The efféckerivative instruments on the
condensed consolidated statement of operatiorthégperiod ended August 29, 2009 is a reductidb0af million.
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Fair Value of Derivative Instruments in Condensah$blidated Balance Sheet

August 29, 200¢

(In millions) Balance Sheet Location \}:aallge
Other noncurrer
Interest rate swap agreemr fair market value asset: $ 21
Foreign currency forward contracts not designatehealge: Other current asse 0.2
Other curren
Foreign currency forward contracts not designasdeaige: liabilities 0.1
Effects of Derivative Instruments of Income
August 29, 200¢
(In millions) Recognized Income on Derivative Gain Locatiol Amount
Foreign currency forward contrac Other Expense (Income), Other, $ (0.2)
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Iltem 2: Management's Discussion and Analysis oaf@ml Condition and Results of Operations

The following is management’s discussion and amalyscertain significant factors that affected tdmnpany’s financial condition, earnings
and cash flow during the periods included in theoatpanying condensed consolidated financial statesnReferences to “Notes” are to the
footnote disclosures included in the condensedalmaed financial statements.

Discussion of Current Business Conditions

During our first fiscal quarter of 2010, we complgthe acquisition of Nemschoff, a healthcare fureimanufacturer in Sheboygan,
Wisconsin. This acquisition will affect the comamis for quarterly and full-year reporting throughthe current fiscal year. Net sales,
orders, backlog, and operating expenses are haggharesult of this acquisition.

While current business conditions continue to kedlehging, it appears we have reached a levelatiilitly in our order patterns over the last
two quarters. We continue to manage the businesgikg our eyes on both the lotegm future and current conditions, to ensure astar
aligned with business levels. This was certaingy¢hse in the first quarter of fiscal 2010, durivigch we completed the above-referenced
acquisition to secure our leadership in the Healthdurniture sector, de-levered our balance deettiring $75 million in bonds, and
continued to produce mid-single digit operating gimiperformance with strong cash flow. Coming offsgzal year marked with several
challenges and uncertainties, we continued to obofrerating expenses and manage our businesgjtheoocontinuing turbulent economic
environment that is affecting most businessesudiof our customers.

Our sales of $324.0 million for the quarter is da®&4 percent from the same period last year, wieneported net sales of $479.1 million.
This decline matches a similar decline in the o&fz. office furniture market. Contributing togldecline were even more challenging
conditions outside of North America as well as unfable currency trends.

Despite the decline in sales, we were able to geéa@perating margin of 6.5 percent, exclusivessfructuring costs and the costs associated
with the early retirement of a portion of our borad®ve par value (4.4 percent operating margirudiof these items). This operating
performance, coupled with our cash flow from operat of $27.2 million in the quarter, demonstratesflexibility of our business model a
our ongoing commitment to shareholders to lookh&future while performing for today.

We are encouraged by our performance in the fuatter of fiscal 2010. However, we remain apprdphecautious about the near term in
light of the continued challenges in the econontye Business Institutional Furniture Manufacturessdciation’s (BIFMA) most recent
domestic industry forecast in August 2009 anti@pahat orders and shipments will continue to peificantly lower for the balance of
calendar 2009 with a slight increase in 2010. Withils prospective increase is somewhat encourathiegzomparison is to a very low point
the industry.
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Analysis of First Quarter Results
The quarters ended August 29, 2009 and August(IB 2ach included 13 weeks of operations. Thewatig table presents certain key
highlights from the results of operations for thegipds indicated.

In millions, except per share d: Three Months Ended

August 29, August 30, Percent

2009 2008 Change

Net Sales $ 324.( $ 479.1 (32.9%
Gross Margir 107.t 162.¢ (33.9)
Operating Expense 90.¢ 105.¢ (14.2)
Restructuring Expens 2.€ -- n/e
Operating Earning 14.1 56.€ (75.7)
Net Earnings 8.4 334 (74.9
Earnings per shal- diluted 0.14 0.6C (76.7)
Orders 322.1 535.2 (39.9)
Backlog 237.c 332.¢ (28.6%

The following table presents, for the periods iatka, the components of the company’s Condenseddlidated Statements of Operations as
a percentage of net sales.

Three Months Ended

August 29, August 30,
2009® 2008®W

Net Sale: 100.(% 100.(%
Cost of Sale: 66.¢ 66.1
Gross Profit 33.2 33.¢
Operating Expense 28.C 22.1
Restructuring Expenst 0.8 --
Operating Incom 4.4 11.¢
Other Expense, n 1.8 1.1
Earnings Before Income Tax 2.€ 10.7
Income Tax Expens -- 3.8
Net Earnings 2.6% 7.C%

(1) Percentages do not foot due to rounding

Consolidated Sales, Orders, and Backlog

Net sales in the first quarter of fiscal 2010 w&824.0 million, a decline of 32.4 percent from Haene period last year. This decline \
expected, given the current U.S. economic climadeeign exchange rate changes lowered net salapgrgximately $6.0 million in the first
quarter of fiscal year 2010.

On a sequential quarter basis, consolidated nes$ satre up $4.1 million from $319.9 million reparia our fourth quarter of fiscal 2009.
While this represents a 1.3 percent sequentia¢éas®, the current quarter includes $15.3 milliosadés from our acquisition of Nemschoff
that was completed at the end of June.

Orders in the first quarter were $322.1 milliordexrease of $213.1 million or 39.8 percent oversdirae period last year. In August 2008, we
implemented a general price increase which haéffleet of pulling ahead approximately $35 millionarders that would have been received
in the second quarter. Excluding the impact of¢haslers, the comparison with last year would Heaease of 35.6 percent. We experiet
yearover-year order decreases throughout our busineasjstent with the rate of decline we have se@m the last few quarters. North
American orders decreased 38.3 percent, while namhMmerican orders decreased 46.1 percent. Ovdérs our “Other” category
decreased 46.1 percent for
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the current quarter compared to the same perivgdas. Our acquisition in the quarter contribu$d®.1 million to the order total. On a
sequential quarter basis, orders were essentlatigdmpared to the fourth quarter of fiscal 200Ben we reported orders of $324.1 million.

Our backlog of unfilled orders at August 29, 2002sv$237.3 million, a decrease of $95.1 million 862percent over the balances at the end
of our first quarter last year. After adjusting tbe benefit in last year's backlog from the presily mentioned 2008 price increase, the
decline in the backlog is 20.2 percent comparetieégrior year. Our acquisition of Nemschoff camited $15.4 million to the backlog at the
end of the quarter.

Performance versus the Domestic Contract Furnihdestry

We monitor the trade statistics reported by BIFNt#fe trade association for the U.S. domestic officaiture industry, and consider them an
indicator of industry-wide sales and order perfano®g BIFMA publishes statistical data for the cantrsegment and the office supply
segment within the U.S. furniture market. The W@htract segment is primarily composed of largmi-size corporations serviced by a
network of dealers. The office supply segment isiarily made up of smaller customers serviced bplesalers and retailers. We primarily
participate in, and believe we are a leader inctih@ract segment. While comparisons to BIFMA ampartant, we continue to pursue a
strategy of revenue diversification that makesasgs reliant on the drivers that impact BIFMA argséns our dependence on the U.S. office
furniture market.

We also use BIFMA statistical information as a benark for the performance of our domestic U.S. ies$ and also to that of our
competitors. The timing of large project-based hess may affect comparisons to this data. We regaaitious about reaching conclusions
regarding changes in market share based on anafyd&a on a short term basis. Instead, we bebeaeh conclusions should only be reached
by analyzing comparative data over several quarters

While the sales and order data for our U.S. opamatprovide a relative comparison to BIFMA, it & imtended to be an exact comparison.
The data we report to BIFMA is consistent with BIEMA definition of office furniture “consumption.This definition differs slightly from
the categorization we have presented in this replatwithstanding this difference, we believe otggentation provides the reader with a
more relevant comparison.

For the three-month period ended August 29, 2008domestic U.S. net sales decreased 29.5 pereanoyer-year while domestic orders
declined 38.1 percent over the same period last pe&2.4 percent adjusted for the prior yeargircrease pull-forward. By comparison,
BIFMA reported an estimated year-over-year decr@ashipments and orders of 31.7 percent and 3&.&ept, respectively for the
comparable period.

Consolidated Gross Margin

Consolidated gross margin in the first quarterided 70 basis points to 33.2 percent of net salegared to the first quarter last year. As a
percentage of sales, we experienced declines ioasts of direct materials. Direct labor was higheia year-over-year basis, nearly all
attributable to a higher labor content of the Nemo$icproducts. Overhead increased as a percenfagdeas but declined $10.4 million mair
as a result of the restructuring actions implenemtehe third quarter of fiscal 2009. The gengride increase effective in August 2008 did
not have an impact on gross margins in the cuqeatter, as the increase was offset with increnh@itaounts off list price. Details relative
to the major components of consolidated gross mag as follows.

Direct material costs declined 190 basis pointsiftbe first quarter last year primarily due to lowest of raw materials. We estimate that
commodity costs decreased $7 million for the quartenpared to the first quarter of fiscal 2009. Biggest decreases were for steel and
aluminum. Offsetting these declines in cost waddks of leverage on fixed overhead as a resuhietiecline in volume.
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Direct labor at 7.0 percent of net sales was 7&kpsnts higher than the same period last yeas iflerease is nearly entirely attributable to
our acquisition of Nemschoff, which has higher lahs a percentage of sales. As a stand-alone gthiyhigher labor content is offset by
lower material costs. We expect Nemschoff's groasgin to be fairly representative of our overathgg margin percentage going forward.

Manufacturing overhead increased 240 basis pomssercentage of sales. This increase was driverldss of leverage as a result of the
decline in volume, despite our actions to reduxedicosts as part of our restructuring actions. &bility to right size our manufacturing
environment in connection with our commitment tarlananufacturing principles under the Herman Miterformance System (HMPS),
continues to be our primary means of addressingrthacial impact of the cyclical nature of the irstry.

Freight costs were 50 basis points lower in that fjuarter of fiscal 2010 as compared to the sameglast year, a direct result of lower
diesel costs when compared to the prior year saried

On a sequential-quarter basis, consolidated gresgins increased 70 basis points from 32.5 penafesales reported in the fourth quarter of
fiscal 2009. The primary drivers of this improverhare the elimination of the costs related to oag@recovery program, which was not
earned in the current quarter, and improvementinmodity pricing. These were partially offset byeger discounts off our list prices.

Operating Expenses and Operating Earnings

First quarter operating expenses were $93.4 mibio28.8 percent of net sales, a decrease of $al#lidn from the first quarter in fiscal 20C
Our operating expense included $2.6 million ofmedtiring costs, and $4.5 million of costs asseciatith the previously mentioned debt
retirement actions. Excluding these items, our ajiey expense would have been $86.3 million, o4 p&rcent lower year-over-year. The
current quarter also included $3.9 million in operg expense contributed by Nemschoff. We remamroitted to adjusting our operating
expenses with business levels as we navigate thrauifficult economic environment. A significarrivéer of the year-oveyear improvemet

is the cost-reduction actions we implemented irthivel quarter of fiscal 2009. These were in péfides by continued increases in cost related
to our defined benefit plans and our health insceasoverage, which were $2.8 million higher thanghor year same quarter.

Operating expenses and the resulting operatingregrare impacted by changes in foreign currenchamnge rates. We estimate this impact
to decrease operating expenses by $1.5 milliothfoquarter.

Operating earnings in the first quarter were $Million compared to $56.6 million in the same pdriast year. This decline reflects the
significant drop in volume affecting the industAs a percentage of net sales, operating earnings 4vé percent as compared to 11.8 percent
in the prior year. Excluding the restructuring somtd the cost of the debt retirement, operatiognre would have been $21.2 million or 6.5
percent of sales. The foreign currency impact cgrajing earnings was a decrease of approximate®/idlion for the quarter.

Other Income/Expense and Income Taxes

Net other expenses of $5.8 million in the t-month period ended August 29, 2009 were $0.6 onilliigher compared to the prior year
quarter of $5.2 million. The decline in interesperse is due to lower interest costs, a resuliefetirement of $75 million of our 7.125
percent bonds. For the quarter, interest expen$6.8fmillion is $0.3 million lower than the sameripd last year.

We recorded a foreign currency transaction logkerfirst quarter of $0.1 million. This comparesatoet foreign currency transaction gain of
$0.1 million in the same period last year.

The effective tax rates for the three months erflgglist 29, 2009 and August 30, 2008 were a beakfit7 percent and expense of 35.0
percent, respectively. Driving the decrease inatiffe tax rates is the finalization of audit yea@95 through 2008 with the Internal Revenue
Service. We are anticipating a more normalizedad for the rest of the fiscal year and expectfolliiyear rate to be in the range of 28
percent to 30 percent.
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Reportable Operating Segments

Our business comprises various operating segmerisfaned by generally accepted accounting priesiph the United States. These
operating segments are determined on the basisvofile internally report and evaluate financial immfiation used to make operating
decisions. For external reporting purposes, weeagje these operating segments as follows:

0 North American Furniture Solutior— Includes the business associated with the designufacture and sale of furniture
products for office, healthcare and educationairenments throughout the United States, Canaddvimdco.

o} Nor-North American Furniture SolutionsIncludes the business associated with the designufacture and sale of furniture
products, primarily for wor-related settings, outside North Ameri

o] Other— includes our North American residential furnitimesiness as well as other business activitiecartdin unallocated

corporate expenses, if any. Our North Americardessial furniture business includes the operatassociated with the design,
manufacture, and sale of furniture products foildes#tial settings in the United States, Canada,Mexico. Our other business
activities are discrete operations, such as Cowviactivities aimed at developing innovative prouto serve current and new
markets.

Further information regarding our reportable ogatasegments can be found in Note 9.

Net sales within our North American Furniture Smos segment were down 31.9 percent to $269.7anifliom $395.9 million reported

the first quarter last year. The decrease is dtreba challenging economic environment. Orderthimithe North American segment
decreased by 38.3 percent; in part the declineexaserbated by the pull-ahead effect of ordersiiraace of the August 2008 general price
increase previously discussed.

Operating earnings in the first quarter within Nerth American segment were $21.4 million, dowrmir$48.5 million in the first quarter last
year. This represents a decrease of $27.1 millidgb® percent over the same period last year. Sipisficant decrease in operating earni

is a result of the significant decline in volumeéigh could not be fully offset by our restructuriagtions. As a percentage of sales, operating
earnings declined 740 basis points from our fitgtrtgr in fiscal 2009.

Net sales within our n-North American Furniture Solutions segment werg.84million in the first quarter, a decrease of34fercent from
the first quarter of fiscal 2009 when we reportetisales of $70.1 million. This decline is attristhto worldwide recession, as well as the
negative impact of currency fluctuations, whichueed sales by $3 million.

The Operating loss in the quarter for our non-Ndutherican segment was $1.6 million, a decline aB$illion from the prior year. We
increased our reserves for bad debt by $1.5 miliche quarter which accounts for nearly all &f tiperating loss this quarter.

Net sales within th“Other” category were $12.5 million, down only Jércent from the prior year level of $13.1 millidhese sales are
primarily related to our Herman Miller for the Horhasiness. Orders within this category were $10llfom down 46.1 percent over prior
year levels. The pull ahead effect of the priorrygeneral price increase contributed significatdlyhe year over year decline. Operating |
in the quarter for this category was $5.7 milliardecrease of $7.5 million from the operating inearh$1.8 million in the prior year first
quarter. Operating income for this category inckidepenses associated with the operations of Convia
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Financial Condition, Liguidity, and Capital Resoesc
The table below presents certain key cash flowcapital highlights for the periods indicated.

(In millions) Three Months Ended
August 29, August 30,
2009 2008

Cash and cash equivalents, end of pe $ 100.: $ 147.¢
Marketable securities, end of peri 11.2 15.¢
Cash generated from operating activi 27.2 3.¢
Cash used for investing activiti (43.9 (5.6)
Cash used for financing activiti (76.7) (3.9
Capital expenditure (5.9 (8.2
Stock repurchased and retir (0.7) --
Interes-bearing debt, end of period ( 302.1 375.¢
Available unsecured credit facility, end of peri@ 138.¢ 236.¢

(1) Amounts shown include the fair market valuethef company'’s interest rate swap arrangementsn&hfair value of these arrangements totaled agpmately $2.1 million and $0.8
million at August 29, 2009 and August 30, 2008pezsively.

(2) Amounts shown are net of outstanding lettersretlit, which are applied against the companysegnred credit facility.

Cash Flow—Operating Activities

Quarter Ended August 29, 2009

We generated $27.2 million in cash from operaticiivdies in the first quarter of fiscal 2010. Wanl capital changes from the year-end
balances drove a source of cash totaling $10.4omillThe main drivers of this improvement in woikicapital were a reduction in accounts
receivable of $20.4 million and a reduction in @epassets of $22.4 million. This improvement wasiplly offset by an increase in the net
inventory balance of $4.0 million. Approximatelylhaf the inventory balance increase in the quantas due to an increase in the amount of
direct business, where revenues cannot be recapuizé installation is complete.

Quarter Ended August 30, 2008

We generated $3.9 million in cash from operatintvaies in the first quarter of fiscal 2009. Wonlg capital changes from the prior year-end
balances drove a use of cash totaling $45.2 millldre driver of this working capital investmentateld to the payout for incentive
compensation earned in fiscal 2008. In total, eyggocompensation and benefit accruals decreased Sdllion from the balances at the end
of fiscal 2008. Increased inventory levels dro@& million use of cash in the quarter.

Under HMPS, we strive to enhance efficiencies arsl savings by minimizing the amount of inventonyland. Accordingly, production is
order-driven with raw materials purchased as neéal@tkeet order demands. Often we take deliveri@s four suppliers multiple times a day.
The standard lead-time for the majority of our pratd is 10 to 20 days. As a result, our inventarpg are high, and these factors can cause
our inventory levels to appear relatively low itetén to sales volume.

Cash Flow-Investing Activities

Our most significant cash outflow related to inuggiactivities in the quarter was the acquisitiéNemschoff. The acquisition net of cash
totaled $30.4 million. In addition as part of thfejaisition we received a note in the amount of $6ilfion with full offset rights against
potential contingent payments. We purchased $5l&min capital assets during the first quartefis€al 2010. This compares to capital
spending of $8.2 million in the prior year firstagter. At the end of the first quarter, we had tanding commitments for capital purchases of
$4.0 million. We expect full-year capital purchasebe between $25 million and $30 million. Thisrgmares to a full-year capital spending of
$25 million in fiscal 2009.
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Cash Flow-Financing Activities

Cash outflows for financing activities were $76.iflion in the quarter. In the prior year first qter, cash used for financing activities was
$3.8 million. In the current quarter we retired $#blion of our 7.125 percent coupon bonds as phe tender offer at 6.0 percent above par
value. We returned $1.2 million to shareholderthanform of a dividend payment compared to $4.%ianilin the prior year.

As a result of the debt retirement, our interestrivg debt at the end of the first quarter totfi862.1 million, down $75.3 million from the
balance at the end of fiscal 2009.

Outstanding standby letters of credit totaling $1rhillion are considered as usage against our unsdgevolving credit facility. At the
beginning of the fiscal year we amended our creditity, reducing the amount available from $250lion to $150 million. As a result we
received less restrictive financial performanceermants. At the end of the first quarter our avdlilgtunder this credit facility was $138.9
million. The provisions of our private placemente®and unsecured credit facility require that dieese to certain covenant restrictions and
maintain certain performance ratios. We were ingleance with all such restrictions and performaratés this quarter and expect to remain
in compliance in the future.

We believe cash on hand, cash generated from @mesaand our borrowing capacity will provide adetgliquidity to fund near term and
future business operations and capital needs.

Contractual Obligations

Contractual obligations associated with our ongdinginess and financing activities will requirelcasyments in future periods. A table
summarizing the amounts and estimated timing cfdHfature cash payments was provided in the comp&aoym 10-K filing for the year
ended May 30, 2009.

Off-Balance Sheet Arrangements

Guarantees

We provide certain guarantees to third parties umdgous arrangements in the form of product waies, loan guarantees, standby letters of
credit, lease guarantees, performance bonds arthimtication provisions. These arrangements arewaded for and/or disclosed in
accordance with FASB Interpretation No. 45, “Gu&mas Accounting and Disclosure Requirement for méees, Including Indirect
Guarantees of Indebtedness of Others” as desdnliedte 14.

Variable Interest Entities

On occasion, we provide financial support to certadependent dealers in the form of term loamgsliof credit, and/or loan guarantees that
may represent variable interests in such entifisof August 29, 2009, we were not considered titagry beneficiary of any such dealer
relationships under FASB Interpretation No. 46, fi€alidation of Variable Interest Entities.” Accandly, we were not required to
consolidate the financial statements of any ofdreagtities during the first quarter.

The risks and rewards associated with our inteiegteese dealerships are primarily limited to outstanding loans and guarantee amounts.
As of August 29, 2009, our maximum exposure to pidélosses related to outstanding loans to tlo#iser entities totaled $0.4 million.

Contingencies
See Note 14 to the condensed consolidated finasteis@ments.
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Critical Accounting Policies

We strive to report our financial results cleamhdainderstandably. We follow accounting princigleserally accepted in the United States in
preparing our consolidated financial statementschvtequire us to make certain estimates and gpglyments that affect our financial
position and results of operations. We continuedljiew our accounting policies and financial infation disclosures. A summary of our
more significant accounting policies that require use of estimates and judgments in preparinfjrthecial statements is provided in our
Form 10K filing for the year ended May 30, 2009. During ttirst three months of fiscal 2010, there was rabamal change in the accounti
policies and assumptions previously disclosed.

New Accounting Standards

See Note 10 to the condensed consolidated finastgitdments.
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Safe Harbor Provisions

Certain statements in this filing are not histdrfe&ts but are “forward-looking statements” asiled under Section 27A of the Securities Act
of 1933, as amended, and Section 21E of the SesuEikchange Act, as amended. Such statementased bn management'’s beliefs,
assumptions, current expectations, estimates aneaqpions about the office furniture industry, #@nomy and the company itself. Words
like “anticipates,” “believes,” “confident,” “estiates,” “expects,” “forecasts,” “likely,” “plans,”projects,” “should, variations of such word
and similar expressions identify such forward-lomkstatements. These statements do not guarariee fierformance and involve certain
risks, uncertainties, and assumptions that aréeditfto predict with regard to timing, extent,dikhood, and degree of occurrence. These risks
include, without limitation, employment and genexabnomic conditions, the pace of economic activitthe U.S. and in our international
markets, the increase in white collar employméhd,willingness of customers to undertake capitpkexlitures, the types of products
purchased by customers, competitive pricing pressuhe availability and pricing of raw materiadsr reliance on a limited number of
suppliers, currency fluctuations, the ability tori@ase prices to absorb the additional costs ofmaterials, the financial strength of our
dealers, the financial strength of our customéres mix of our products purchased by customersability to attract and retain key executives
and other qualified employees, our ability to coné to make product innovations, the success ofynietvoduced products, our ability to
obtain targeted margins from new products, ouiitghid serve all of our markets, possible acquisisi, divestitures or alliances, the outcome
of pending litigation or governmental audits orestigations, political risk in the international rkets we serve, and other risks identified in
our filings with the Securities and Exchange Consinis. Therefore, actual results and outcomes magmally differ from what we express
or forecast. Furthermore, Herman Miller, Inc. uridkes no obligation to update, amend, or clarifyird-looking statements.
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Item 3: Quantitative and Qualitative DisclosuresoAbMarket Risk

Direct Material Costs

The company is exposed to risks arising from mapkiee changes for certain direct materials usatsimanufacturing processes. The largest
direct material costs incurred by the company aresteel, plastic/textiles, wood particleboard, ahdninum components. The market pric
plastics and textiles are sensitive to the cosiilaind natural gas. The cost of wood particlebdersl been impacted by continual downsizing
of production capacity in the wood market. Aluminaomponent prices are sensitive to changes in groagfs associated with the
conversion of raw materials to aluminum ingots.

Foreign Exchange Risk

The company manufactures its products in the UrSitedies, United Kingdom and China. It also souooespleted products and product
components from outside the United States. The eoip completed products are sold in numerous c@snaround the world. Sales in
foreign countries as well as certain expensesaglt those sales are transacted in currencies thidie the company’s reporting currency, the
U.S. dollar. Accordingly, production costs and firofargins related to these sales are affectethéygtirrency exchange relationship between
the countries where the sales take place and tn&rees where the products are sourced or manufattThese currency exchange
relationships can also affect the company’s cortipetpositions within these markets.

In the normal course of business, the company £iméy contracts denominated in foreign currencié® principal foreign currencies in
which the company conducts its business are thesBpound (GBP), euro (EUR), Canadian dollar, dapa yen, Mexican peso, Chinese
renminbi (CNY), and Brazilian real (BRL). As of Aust 29, 2009, eleven contracts in total were placaiffset various currency exposures.
To offset net asset exposure denominated in noctifumal currency, five forwards contracts were ptaincluding three forward contracts to
sell 4.0 million EUR and two forward contracts &l 2.9 million USD. Conversely, six contracts wetaced to offset the company’s net
liability exposure denominated in non-functionatremcy. These contracts included five forward cacts to purchase 5.2 million USD, and
one forward contract to purchase 1.6 million GBP.

As of May 30, 2009, nine contracts in total weracgld to offset various currency exposures. To bffseasset exposure denominated in non-
functional currency, three forward contracts f@ rillion EUR and three forward contracts for 6.48lion USD were placed. Conversely,
three contracts were placed to offset the compamstdiability exposure denominated in non-funcéibourrency. The contracts included 0.5
million BRL, 3.5 million CNY, and 1.6 million of GB.

Interest Rate Risk

Interest-bearing debt as of the end of the firstrtpr, excluding the fair market values of our iegt rate swap arrangements, totaled $300.0
million. This amount includes obligations assodatéth the company’s long-term debt securities pridate placement notes, as well as any
outstanding borrowings against its unsecured rewgleredit facility. The company is subject to im@st rate variability on $50.0 million of
this debt. Accordingly, the cost of servicing thériable-rate debt may increase or decrease ifuthee as market interest rates change.

As of August 29, 2009, the weighted-average intews on the company’s variable-rate debt wasa@prately 3.1 percent. Based on the
level of variable-rate debt outstanding as of tleie, a 1 percentage-point increase in the weigdedage interest rate would increase the
company’s estimated annual pre-tax interest expeynsg@proximately $0.5 million.
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Item 4: Controls and Procedures

Evaluation of Disclosure Controls and Procedures
Under the supervision of, and with the participatid management, the company’s Chief Executived®ffand Chief Financial Officer have

evaluated the effectiveness of the company’s désekcontrols and procedures (as defined in Exehawrg Rules 13a-15(e) and 15d-15(e))
as of August 29, 2009, and have concluded that #mbdate, the company’s disclosure controls @iodedures are effective.

Changes in Internal Control Over Financial Repartin
There were no changes in the company’s internarabover financial reporting (as defined in Exchamct Rules 13a-15(f) and 15d-15(f))
during the quarterly period ended August 29, 200&;, have materially affected, or are reasonakblyito materially affect, the company’s

internal control over financial reporting.
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HERMAN MILLER, INC.
PART Il -OTHER INFORMATION

Item 1: Legal Proceeding
Referred to in Note 14 of the condensed consolitifitencial statements.
ltem 1A: Risk Factors

There have been no material changes from the irgtiom provided in the company’s Annual Report onnrd0-K for the year
ended May 30, 200!

Item 2: Unregistered Sales of Equity Securities and Udero€eed:

(C) lIssuer Purchases of Equity Securities
The following is a summary of share repurchasesiigtiluring the quarter ended August 29, 2009.

(d) Maximum Number

(a) Total (c) Total Number of (or Approximate Dollar

Number of (b) Average Shares (or Units) Value) of Shares (or

Shares (or price Paid Purchased as Part of Units) that may yet be

Units) per Share or Publicly Announced Purchased Under the

Period Purchased® Unit Plans or Programs Plans or Programs
5/31/09- 6/27/09 1,77C $ 14.0¢ 1,77(C $ 171,072,35
6/28/09- 7/25/09 74 $ 17.01 74 $ 171,071,09
7/26/09- 8/29/09 41,057 $ 16.92 41,057 $ 170,376,76
Total 42,90: 42,90:

(1) No shares were purchased outside of a pukdichounced plan or program.

The company repurchased shares under previousbuanad plans authorized by the Board of Directerlows.

. Plan announced on September 28, 2007, praysliare repurchase authorization of $300,000,G0ng
specified expiration dat:

No repurchase plans expired or were terminatechduhie first quarter of fiscal 2010, nor do anyngl@xist under which tr
company does not intend to make further purch

During the period covered by this report, the conypdid not sell any of its equity shares that waseregistered under the
Securities Act of 193:
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Item 3 Defaults upon Senior Securities — None

Item 4 Submission of Matters to a Vote of Securtjders - None

Item 5 Other Information — None

Item 6: Exhibits

The following exhibits (listed by number correspomgto the Exhibit table as Item 601 in Regulat®+K) are filed with this Report:
31.1 Certificate of the Chief Executive Officer puant to Section 302 of the Sarbanes-Oxley Ac06R2

31.2 Certificate of the Chief Financial Officer puant to Section 302 of the Sarbanes-Oxley AcDoP2

32.1 Certificate of the Chief Executive Officer puant to Section 906 of the Sarbanes-Oxley Ac06R2

32.2 Certificate of the Chief Financial Officer puant to Section 906 of the Sarbanes-Oxley AcD6P2




SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereto duly authorized.

HERMAN MILLER, INC.

October 7, 2009 /sl Brian C. Walker

Brian C. Walker
Chief Executive Office

October 7, 2009 /sl Gregory J. Bylsma

Gregory J. Bylsma
Chief Financial Office!
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Exhibit 31.1

CERTIFICATE OF THE CHIEF EXECUTIVE OFFICER
OF HERMAN MILLER, INC. (THE “REGISTRANT")

I, Brian C. Walker, certify that:

a)

b)

b)

b)

| have reviewed this quarterly report on Forn-Q for the period ended August 29, 2009, of HermaliteM Inc;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtias defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

Designed such disclosure controls and procedaresused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed under 1
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeaepted accounting principle

Evaluated the effectiveness of the registratisslosure controls and procedures and presenttisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

All significant deficiencies and material weakses in the design or operation of internal comvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

Any fraud, whether or not material, that invaveanagement or other employees who have a sigmifiole in the registrat’internal
control over financial reporting

Date: October 7, 2009

/sl Brian C. Walker

Brian C. Walker
Chief Executive Officer



Exhibit 31.2

CERTIFICATE OF THE CHIEF FINANCIAL OFFICER
OF HERMAN MILLER, INC. (THE “REGISTRANT")

I, Gregory J. Bylsma, certify that:

a)

b)

b)

b)

| have reviewed this quarterly report on Forn-Q for the period ended August 29, 2009, of HermaliteM Inc;

Based on my knowledge, this report does notatoriny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtias defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

Designed such disclosure controls and procedaresused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed under 1
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeaepted accounting principle

Evaluated the effectiveness of the registratisslosure controls and procedures and presenttisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

All significant deficiencies and material weakses in the design or operation of internal comvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

Any fraud, whether or not material, that invaveanagement or other employees who have a sigmifiole in the registrat’internal
control over financial reporting

Date: October 7, 2009

/sl Gregory J. Bylsma

Gregory J. Bylsma
Chief Financial Officer



Exhibit 32.1

CERTIFICATE OF THE CHIEF EXECUTIVE OFFICER
OF HERMAN MILLER, INC. (THE “COMPANY")

Pursuant to Section 906 of the Sarbanes-Oxley A2002:

I, Brian C. Walker, Chief Executive Officer of tkempany, certify to the best of my knowledge anliebpursuant to Section 906 of
Sarbanes-Oxley Act of 2002 that:

(1)  The quarterly report on Form 10-Q for the peérmded August 29, 2009, which this statement apeoims, fully complies with the
requirements of section 13(a) or 15(d) of the S&éesrExchange Act of 1934; ai

(2)  The information contained in this quarterlyseon Form 10-Q for the quarterly period ended ést?9, 2009 fairly presents, in all
material respects, the financial condition and lteaf operations of the compar

Dated: October 7, 2009

/sl Brian C. Walker
Chief Executive Officer

The signed original of this written statement regdiby Section 906, or other document authentigaicknowledging, or otherwise adopting
the signature that appears in typed form withindgleetronic version of this written statement regdiby Section 906, has been provided to
Herman Miller, Inc. and will be retaine11d by Hemdiller, Inc. and furnished to the Securities &dathange Commission or its staff upon
request.



Exhibit 32.2

CERTIFICATE OF THE CHIEF FINANCIAL OFFICER
OF HERMAN MILLER, INC. (THE “COMPANY")

Pursuant to Section 906 of the Sarbanes-Oxley A2002:

I, Gregory J. Bylsma, Chief Financial Officer okt@ompany, certify to the best of my knowledge lelief pursuant to Section 906 of
Sarbanes-Oxley Act of 2002 that:

(1) The quarterly report on Form 10-Q for the peémded August 29, 2009, which this statement apeoim®s, fully complies with the
requirements of section 13(a) or 15(d) of the S&éesrExchange Act of 1934; ai

(2)  The information contained in this quarterlyseon Form 10-Q for the quarterly period ended ést?9, 2009 fairly presents, in all
material respects, the financial condition and ltesaf operations of the Compar

Dated: October 7, 2009

/s/ Gregory J. Bylsma
Chief Financial Officer

The signed original of this written statement regdiby Section 906, or other document authentigaicknowledging, or otherwise adopting
the signature that appears in typed form withindgleetronic version of this written statement regdiby Section 906, has been provided to
Herman Miller, Inc. and will be retained by Hermidiiler, Inc. and furnished to the Securities ancEange Commission or its staff upon
request



